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9�6��1DLSDXO��7KH�0LPLF�0HQ�
�
�

KH� HSLJUDSKV� ZKLFK� SUHIDFH� WKLV� HVVD\� DUH� UHSUHVHQWDWLYH� RI� WZR���������
SUHYDLOLQJ�DWWLWXGHV�FRQFHUQLQJ�FRORQLDO�PLPLFU\�EXW�PD\�DOVR�VHUYH�

DV�GHVFULSWLRQV�RI�UHFHQW�SRVWFRORQLDO�SHUVSHFWLYHV�RQ�8O\VVHV��2Q�WKH�RQH�
KDQG�DUH�FULWLFV�ZKR�SRVLW�DQ�DSROLWLFDO��KLJK�PRGHUQLVW�-R\FH�ZKR�LV�IXOO\�
DZDUH�RI�WKH�IXWLOLW\�RI�,ULVK�UHVLVWDQFH�WR�(QJOLVK�FRORQLDO�UXOH�DQG�GLUHFWV�
KLV� DWWHQWLRQ� DQG� HQHUJLHV� WR� XQLYHUVDO� RU� HVWKHWLF� UDWKHU� WKDQ�SURYLQFLDO�
SROLWLFDO�RU�QDWLRQDOLVW�FRQFHUQV��7KLV�-R\FH�KDV�EHHQ�HDJHUO\�DVVLPLODWHG�
LQWR�WKH�(QJOLVK�FDQRQ�DQG�FHOHEUDWHG�DV�WKH�PRGHUQ�%ULWLVK�QRYHOLVW�SDU�
H[FHOOHQFH��7KLV�-R\FH�ZRXOG�DJUHH�ZLWK�1DLSDXO¶V�5DOSK�6LQJK�WKDW�DUW�
DQG�SROLWLFV�DUH�WZR�YHU\�GLVWLQFW�UHDOPV�LQFDSDEOH�RI�PXWXDO�LQIOXHQFH�RU�
HIIHFWLYH�LQWHUUHODWLRQ��KHQFH��-R\FH¶V�UHSUHVHQWDWLRQ�RI�WKH�PRUH�ULGLFXORXV�
PDQLIHVWDWLRQV�RI�QDWLRQDOLVW�VHQWLPHQW�DPRQJ�WKH�FLWL]HQU\�RI�'XEOLQ��2Q�
WKH� RWKHU� KDQG� DUH� WKH� JURZLQJ�QXPEHU� RI� FULWLFV� �FHUWDLQO\� E\�QRZ� WKH�
PDMRULW\�� ZKR� YLHZ� -R\FH� DV� D� OLWHUDU\� �� SROLWLFDO� VXEYHUVLRQLVW� RI� WKH�
KLJKHVW�RUGHU�DQG�ZKR�DUH� WU\LQJ�PRUH�RU� OHVV�VXFFHVVIXOO\� WR�DQQH[� WKH�
&DQRQLFDO� -R\FH� WR� HVWDEOLVK� WKH�&RORQLDO� �� 3RVWFRORQLDO� �RU� DV� D� UHFHQW�
FROOHFWLRQ� RI� HVVD\V� KDV� LW�� WKH� ³6HPLFRORQLDO´�� -R\FH�� ,� ZLOO� QHJRWLDWH�
EHWZHHQ�WKHVH�PXWXDOO\�H[FOXVLYH�H[WUHPHV�LQ�DQ�DWWHPSW�WR�UHUHDG�8O\VVHV�
DV�D�FRPSOH[�ZRUNLQJ�RXW�RI�-R\FH¶V�RZQ�QDWLRQDOLVW�SRVLWLRQ��LQ�ZKLFK�KH�
WHVWV�WKH�SRVVLELOLWLHV�DQG�OLPLWDWLRQV�RI�D�YDULHW\�RI�QDWLRQDOLVWLF�UHVSRQVHV�
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DQG�VWUDWHJLHV�RI�UHVLVWDQFH��$PRQJ�WKH�PRVW�FHQWUDO�RI�WKHVH��DQG�WKH�RQH�,�
ZLVK� WR� WUHDW� KHUH�� LV� PLPLFU\�� D� VWUDWHJ\� WKDW� -R\FH� GHYHORSV�� EHIRUH�
XOWLPDWHO\�DEDQGRQLQJ��LQ�WKH�FRPSOH[�FKDUDFWHU�RI�%XFN�0XOOLJDQ��

0DODFKL�³%XFN´�0XOOLJDQ�KDV�KLVWRULFDOO\��DQG�QRW�LQFRUUHFWO\��EHHQ�
UHDG�DV�D�PHDQV�IRU�-R\FH�WR�UHYHQJH�WKH�VOLJKWV�JLYHQ�KLP�E\�2OLYHU�6W��
-RKQ�*RJDUW\��ZLWK�ZKRP�-R\FH�OLYHG�IRU�D�WLPH�LQ�WKH�0DUWHOOR�WRZHU�RI�
³7HOHPDFKXV�´�,Q�IDFW��WKH�³DXWKRULWDWLYH´�SRUWUDLW�SDLQWHG�E\�(OOPDQQ�LV�
RQH�RI� D�ELWWHUO\�YLQGLFWLYH�� DOPRVW�0HSKLVWRSKHOLDQ� -R\FH� FURXFKLQJ� LQ�
GDUN�FRUQHUV��QRWHSDG�LQ�KDQG��WR�UHFRUG�WKH�LPPLQHQW�EHWUD\DOV��KRZHYHU�
SDOWU\��RI�KLV�IULHQGV��³+H�ZDLWHG�LQ�WUHSLGDWLRQ�IRU�&RVJUDYH��*RJDUW\��DQG�
RWKHUV� WR� EHWUD\�KLP�DV� KH� LPDJLQHG�%\UQH�KDG�GRQH�� DQG� VR� HDUQ� WKHLU�
SODFHV�LQ�WKH�FLUFOHV�RI�KLV�KHOO´��--,,�������:KLOH�WKLV�FKDUDFWHUL]DWLRQ�RI�
-R\FH�PD\�RU�PD\�QRW�LQ�IDFW�EH�DFFXUDWH��LW�XOWLPDWHO\�SURYHV�SUREOHPDWLF�
EHFDXVH� LW� LPSRVHV� D� SUHVFULSWLYH� �ELRJUDSKLFDO�� LQWHUSUHWDWLRQ� RI� %XFN�
0XOOLJDQ�WKDW�,�FRQWHQG�LV�LQFRQVLVWHQW�ZLWK�WKH�FKDUDFWHU�DV�ZH�ILQG�KLP�LQ�
WKH� WH[W�� *UDQWHG�� WKH� FULWLFLVP� RI� UHFHQW� \HDUV� KDV� WHQGHG� WR� EH� PRUH�
JHQHURXV� WR� WKH� ³XVXUSHU´� RI� ³7HOHPDFKXV�´� SRVLWLRQLQJ� KLP� LQ�
FRPSOHPHQWDU\�RSSRVLWLRQ�WR�6WHSKHQ��DORQJVLGH��LI�PXFK�ORZHU�LQ�VWDWXUH�
WKDQ��%ORRP��EXW�0XOOLJDQ�FDQQRW�VR�HDVLO\�EH�GLVPLVVHG�DV�PHUH�IRLO�IRU�
6WHSKHQ�RU�YRRGRR�GROO�IRU�-R\FH��,�FRQWHQG�WKDW�0XOOLJDQ��OLNH�6WHSKHQ��
%ORRP��0ROO\��DQG�RWKHU�FKDUDFWHUV�LQ�WKH�QRYHO��UHSUHVHQWV�D�VLQJOH�WKUHDG�
LQ� WKH� LQVXSHUDEOH� WDSHVWU\� RI� FRORQLDO� GLVFRXUVH QRW� WR� EH� VXPPDULO\�
MXGJHG�DQG�GLVFDUGHG��EXW�UDWKHU�WR�EH�UHDG�DV�RQH��G\V�IXQFWLRQLQJ�SDUW�RI�
FRORQLDOLVP¶V� DPELYDOHQW� DQG� SDUDGR[LFDO� FXOWXUDO� PDFKLQHU\�� 7KRXJK�
6WHSKHQ�LV�TXLFN�WR�GLVPLVV�0XOOLJDQ��WKH�UHDGHU�PXVW�EH�ZDU\�RI�IDOOLQJ�
LQWR�WKH�QDUUDWLYH�WUDS�RI�RYHU�V\PSDWKL]LQJ�ZLWK�WKH�KHUR��,Q�IDFW��-R\FH�
RYHUWO\�FRPSOLFDWHV�WKLV�W\SH�RI�V\PSDWKHWLF�UHDGLQJ�E\�PDNLQJ�0XOOLJDQ��
VDYLRU�RI�WKH�GURZQLQJ��WKH�OLWHUDO�³KHUR´�RI�WKH�RSHQLQJ�FKDSWHU��

(YHQ�WKRVH�FULWLFV�ZKR�RSW�IRU�WKH�VXEYHUVLRQLVW�-R\FH�RIWHQ�FRQFXU�
ZLWK�6WHSKHQ�LQ�EUDQGLQJ�0XOOLJDQ�D�³JD\�EHWUD\HU�´�+H�LV�URXWLQHO\�UHDG�
DV� D� ULEDOG� DQG� MRNLQJ� -XGDV�� KDSSLO\� FDYRUWLQJ�ZLWK� WKH� RSSUHVVRU� DQG�
ODXJKLQJ� LQ� KLV� VKDFNOHV�� (OOPDQQ� FKDUDFWHUL]HV� KLP� LQ� SXUHO\� QHJDWLYH�
WHUPV� DV� D� ³VSLULW� RI� GHQLDO´�ZKR�� OLNH�*RHWKH¶V�0HSKLVWRSKHOHV�� H[LVWV�
SULPDULO\�WR�GHQ\�³DOO�WKDW�WKH�RWKHU�OHDGLQJ�FKDUDFWHUV�DIILUP´��--,,�������
0RUHRYHU�� 0XOOLJDQ� LV� UHDG� DV� ODFNLQJ� ERWK� WKH� QDWLRQDOLVW� DQG� DUWLVWLF�
LQWHJULW\� RI� 6WHSKHQ��8QOLNH� 6WHSKHQ��0XOOLJDQ� LV�PRUH� WKDQ�ZLOOLQJ� WR�
GLVVLPXODWH��WR�GR�WKH�³<HDWV�WRXFK´��LQ�RUGHU�WR�JDLQ�DFFHSWDQFH�LQWR�WKH�
XSSHU� VWUDWXP� RI� 'XEOLQ� OLWHUDU\� VRFLHW\�� +H� UHFHLYHV� DQ� LQYLWDWLRQ� WR�
*HRUJH�0RRUH¶V�SDUW\�IRU�WKH�OLWHUDU\�HOLWH�ZKLOH�6WHSKHQ�GRHV�QRW��DQG�LW�LV�
FOHDU�WKDW�6WHSKHQ�LV�ERWK�SX]]OHG�E\�DQG�UHVHQWIXO�RI�WKH�UHFRJQLWLRQ�SDLG�
WR�0XOOLJDQ� DV� D� ZULWHU� DQG� DOO�SXUSRVH� 'XEOLQ� SHUVRQDOLW\��0XOOLJDQ¶V�
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YHQDO� SUDJPDWLVP� LV� SODFHG� LQ� GLDPHWULF� RSSRVLWLRQ� WR� 6WHSKHQ¶V�
XQZDYHULQJ�HVWKHWLF�LQWHJULW\��\HW�WKH�HIIHFW�RI�WKLV�MX[WDSRVLWLRQ�LV�ILQDOO\�
LURQLF�LQ�WKDW�WKH�UHDGHU�SHUFHLYHV�WKH�FDOORZ�ULGLFXORXVQHVV�DQG�XOWLPDWH�
IXWLOLW\�RI�6WHSKHQ¶V�HVWKHWLF�UHEHOOLRQ��6WHSKHQ�QHHGV�0XOOLJDQ��RU�PRUH�
DFFXUDWHO\�� 6WHSKHQ� FDQQRW� PDWXUH� DV� DQ� DUWLVW� XQWLO� KH� KDV� DVVLPLODWHG�
WKRVH� TXDOLWLHV� RI�0XOOLJDQ� ZKLFK� WKH�PDWXUH� -R\FH� KLPVHOI� SRVVHVVHG��
,QGHHG�� 5REHUW� %HOO� DVVHUWV� WKDW�8O\VVHV� WUDFHV� D�PRYHPHQW� DZD\� IURP�
6WHSKHQ²ZKR�� DFFRUGLQJ� WR� -R\FH�� ³KDV� D� VKDSH� WKDW� FDQ¶W� EH�
FKDQJHG´ WRZDUG�WKH�³0HUFXULDO�0DODFKL�´��%HOO�ZULWHV�WKDW�

�
WKH� UHODWLRQVKLS�EHWZHHQ� -R\FH� DQG�%XFN� LV�PXFK� FORVHU� WKDQ�
-R\FH�DFNQRZOHGJHG�RU�UHDGHUV�KDYH�UHFRJQL]HG��%XFN¶V�VSLULW�
KDV� VXUSULVLQJ� DIILQLWLHV� ZLWK� -R\FH¶V� KXPRU�� VDWLUH�� DQG�
SOD\IXOQHVV�� DV� WKH� QRYHO� SURJUHVVHV�� -R\FH�� SHUVLVWLQJ� LQ� KLV�
IROO\�� DSSHDUV� LQFUHDVLQJO\� %XFN�OLNH�� VR� PXFK� VR� WKDW� %XFN�
KLPVHOI�HYHQWXDOO\�EHFRPHV�GLVSHQVDEOH���

�
$V�WKH�QRYHO�RSHQV��ZH�ILQG�WKDW�6WHSKHQ�LV�EURRGLQJ�RYHU�DQ�LQMXU\�

KH� KDV� VXIIHUHG� DW� WKH� KDQGV� RI�0XOOLJDQ�� 7KH� \RXQJ� HVWKHWH� KDV� WDNHQ�
RIIHQVH�DW�0XOOLJDQ¶V�UHIHUULQJ�WR�KLV�PRWKHU�DV�³EHDVWO\�GHDG�´�0XOOLJDQ�
FRXQWHUV�6WHSKHQ¶V�DFFXVDWLRQ�WKDW�KH�LV�FUXHO�E\�VLPXOWDQHRXVO\�SODFLQJ�
GHDWK� LQ� LWV� SURSHU� ELRORJLFDO� FRQWH[W� DQG� EULQJLQJ� WKH� VDPH� FKDUJH� RI�
FUXHOW\�DJDLQVW�6WHSKHQ��

�
$QG�ZKDW� LV�GHDWK��KH�DVNHG��\RXU�PRWKHU¶V�RU�\RXUV�RU�P\�

RZQ"�<RX�VDZ�RQO\�\RXU�PRWKHU�GLH��,�VHH�WKHP�SRS�RII�HYHU\�
GD\� LQ� WKH�0DWHU� DQG�5LFKPRQG� DQG� FXW� XS� LQWR� WULSHV� LQ� WKH�
GLVVHFWLQJURRP��,W¶V�D�EHDVWO\�WKLQJ�DQG�QRWKLQJ�HOVH��,W�VLPSO\�
GRHVQ¶W� PDWWHU�� <RX� ZRXOGQ¶W� NQHHO� GRZQ� WR� SUD\� IRU� \RXU�
PRWKHU�RQ�KHU�GHDWKEHG�ZKHQ�VKH�DVNHG�\RX���8�����������

�
)RU� WKH� SUDFWLFDO� 0XOOLJDQ�� GHDWK� LV� D� QDWXUDO� IXQFWLRQ� RI� WKH� ERG\�� D�
5DEHODLVLDQ�SKLORVRSK\�RI�WKH�FRUSRUHDO�ZKLFK�ZLOO�EH�UHLWHUDWHG�E\�%ORRP�
LQ�³+DGHV´��
�

'R�WKH\�NQRZ�ZKDW�WKH\�FDUW�RXW�KHUH�HYHU\�GD\"�0XVW�EH�
WZHQW\�RU� WKLUW\� IXQHUDOV� HYHU\�GD\�� �� �� ��)XQHUDOV� DOO� RYHU� WKH�
ZRUOG�HYHU\ZKHUH�HYHU\�PLQXWH��6KRYHOOLQJ�WKHP�XQGHU�E\�WKH�
FDUWORDG�GRXEOHTXLFN��7KRXVDQGV�HYHU\�KRXU��7RR�PDQ\�LQ�WKH�
ZRUOG���8�����������

�
%ORRP� IXUWKHU� HFKRHV� 0XOOLJDQ¶V� PDWHULDOLVW� VHQWLPHQWV� ZKHQ� KH�
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VSHFXODWHV� FRPSODFHQWO\� WKDW� WKH� ERG\� LV� IRU� PDJJRWV� DQG� UDWV� VLPSO\�
³RUGLQDU\�PHDW´��L�H���UHJHQHUDWLYH�PDWWHU���6WHSKHQ¶V�DUWLVWLF�FRQVWLWXWLRQ�
LV� QRW� UHDG\� IRU� VXFK� VRPDWLF�� PDWWHU�RI�IDFW� FRQFHSWXDOL]DWLRQV� RI� WKH�
KXPDQ�� DQG� KLV� QDLYH� URPDQWLFLVP� LV� D� GLIILFXOW� RQH� ZLWK� ZKLFK� WR�
V\PSDWKL]H��0XOOLJDQ¶V��DQG�ODWHU�%ORRP¶V��UHVSRQVH�WR�GHDWK�VHHPV�PRUH�
FRQVRQDQW�ZLWK� WKDW�RI� WKH�PDWXUH� -R\FH��5DOSK�5DGHU�SRVLWV�D� VHULHV�RI�
SDUDOOHOV�IXUWKHU�HVWDEOLVKLQJ�D�0XOOLJDQ���%ORRP�FRRUHVSRQGHQFH��ERWK�DUH�
FDOOHG� 6WHSKHQ¶V� ³ILGXV� $FKDWHV´�� %ORRP� LV� D� ³FXOWXUHG� DOOURXQGPDQ�´�
ZKLOH�0XOOLJDQ�LV�D�³YHUVDWLOH�DOOURXQGPDQ´��DV�%ORRP��OLNH�&UDQO\��ZLWK�
ZKRP�0XOOLJDQ�LV�DVVRFLDWHG�LQ�³7HOHPDFKXV´��OLQNV�DUPV�ZLWK�6WHSKHQ�LQ�
³(XPDHXV�´� KH� VXJJHVWV� WKDW� WKH� DUWLVW� SDUW�ZD\V�ZLWK�0XOOLJDQ���5DGHU�
HYHQ�SURSRVHV�WKDW�0XOOLJDQ¶V�³ORQJ�VORZ�ZKLVWOH�RI�FDOO�´�D�IUHTXHQW�WDUJHW�
RI�FULWLFDO�VSHFXODWLRQ��LV�DQVZHUHG�LQ�³(XPDHXV´�E\�%ORRP¶V�ZKLVWOLQJ�IRU�
D�FDE���

7KXV��DV�WKH�DERYH�GLJUHVVLRQ�EHDUV�RXW��0XOOLJDQ�LV�QRW�SRUWUD\HG�DV�
HQWLUHO\�XQV\PSDWKHWLF��+H�H[KLELWV�PDQ\�FKDUDFWHULVWLFV�RI�%ORRP�DV�ZHOO�
DV�-R\FH�KLPVHOI�DQG�LV�WKHUHIRUH�D�PRUH�FDUHIXOO\�QXDQFHG��DQG�LPSRUWDQW��
ILJXUH� WKDQ�PXFK� FULWLFLVP� RI� WKH� SDVW� KDV� DOORZHG�� ,I�ZH� FDQQRW� HLWKHU�
FRQGHPQ�RU�GLVPLVV�0XOOLJDQ�RXW�RI�KDQG�DV�6WHSKHQ�DVNV�XV��KRZ�DUH�ZH�
WR�LQWHUSUHW�KLV�UROH�LQ�WKH�QRYHO"�$JDLQ��,�VXJJHVW�WKDW�ZH�UHDG�0XOOLJDQ�
�DQG�LQGHHG�DOO�WKH�PDMRU�FKDUDFWHUV��DV�ERWK�IRUPHG�E\�DQG�IRUPXODWLQJ�
FRORQLDO� GLVFRXUVH�� D� GLVFRXUVH� WKDW� -R\FH� FRXOG� QRW�� HYHQ� LQ� WKH� DFW� RI�
FULWLTXLQJ��WUDQVFHQG��

)LUVW�� KRZHYHU�� ZH�PXVW� ORFDWH�0XOOLJDQ� LQ� WKH� ODUJHU� FRQWH[W� RI�
FRORQLDO� GLVFRXUVH�� 7KLV� LV� QR� HDV\� WDVN�� IRU�0XOOLJDQ�� FKDPHOHRQ�OLNH��
YDFLOODWHV� EHWZHHQ� LGHQWLI\LQJ� ZLWK� WKH� ,ULVK� DQG� LGHQWLI\LQJ� ZLWK� WKH�
(QJOLVK��7KRXJK�KH� IUHHO\� VSRXWV�TXRWDWLRQV� IURP�,ULVK�ZULWHUV�DQG� IRON�
VRQJV�DQG�ILUVW�LQWURGXFHV�WKH�WRSLF�RI�,ULVK�DUW��KH�LV�DOVR�DQ�RIILFLDO�2[IRUG�
PDQ��TXRWLQJ�HTXDOO\�DV�UHDGLO\�6ZLQEXUQH�DQG�/RUG�1HOVRQ��7KRXJK�KH�
IUHTXHQWV�'XEOLQ�OLWHUDU\�FLUFOHV��KH�DOVR�DFWV�DV�KRVW�DQG�QDWLYH�LQIRUPDQW�
WR�WKH�(QJOLVKPDQ�+DLQHV��WKXV�FRQWULEXWLQJ�GLUHFWO\�WR�WKH�FRORQLDO�SURMHFW�
RI� P\WKRORJL]LQJ� �DQG� REMHFWLI\LQJ�� WKH� ,ULVK�� )RU� 6WHSKHQ�� WKHVH� DUH�
LQWROHUDEOH�WUDQVJUHVVLRQV�DJDLQVW�,UHODQG��EXW�DUH�WKH\�HTXDOO\�LQWROHUDEOH�
IRU� -R\FH�� RU� VKRXOG� WKH\� EH� LQWHUSUHWHG� DV� VXFK� E\� WKH� UHDGHU"� ,W� LV�
SUHFLVHO\� 0XOOLJDQ¶V� LQ�EHWZHHQQHVV�� KLV� K\EULGLW\�� WKDW� PDNHV� KLP� D�
GLIILFXOW� FKDUDFWHU� WR� UHDG�RU� FDWHJRUL]H��0XOOLJDQ� LV� WKH� FRORQLDO�PLPLF�
PDQ�� RXWZDUGO\� DGRSWLQJ� WKH� PDQQHUV� RI� (PSLUH� ZKLOH� FRQFRPLWDQWO\�
XQGHUPLQLQJ�FRORQLDO�DXWKRULW\�WKURXJK�PLPLFU\��LURQ\��DQG��RIWHQ�FRPLF��
UHSHWLWLRQ�� GHYLFHV� ZKLFK�� WKRXJK� PDUNHGO\� GLIIHUHQW� IURP� 6WHSKHQ¶V�
VLOHQFH�� H[LOH�� DQG� FXQQLQJ�� FDQ� EH� SRZHUIXOO\� VXEYHUVLYH� LQ� WKHLU� RZQ�
ULJKW���
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$V�+RPL�%KDEKD�ZULWHV��³,Q�WKLV�FRPLF�WXUQ�IURP�WKH�KLJK�LGHDOV�RI�
WKH� FRORQLDO� LPDJLQDWLRQ� WR� LWV� ORZ� PLPHWLF� OLWHUDU\� HIIHFWV� PLPLFU\�
HPHUJHV� DV� RQH� RI� WKH�PRVW� HOXVLYH� DQG� HIIHFWLYH� VWUDWHJLHV� RI� FRORQLDO�
SRZHU�DQG�NQRZOHGJH�´��&RORQLDO�PLPLFU\�LV��LQ�/HHOD�*DQGKL¶V�SKUDVLQJ��
DQ� ³LQDSSURSULDWH� DSSURSULDWLRQ´� RI� WKH� QRUPDOL]LQJ� JD]H� RI�
SRVW�(QOLJKWHQPHQW� (XURSHDQ� FXOWXUH� � �,Q� RQH� VHQVH�� WKHQ�� PLPLFU\�
UHSUHVHQWV� WKH�SDWKHWLF� LQDELOLW\�RI� WKH� FRORQLDO� VXEMHFW� WR� ³FRUUHFWO\´�RU�
HIIHFWLYHO\� LQKDELW� WKH� UROH� RI� FRORQL]HU�� D� FRQGLWLRQ� WKDW� %KDEKD� WHUPV�
³DOPRVW�WKH�VDPH��EXW�QRW�TXLWH�´�7KXV��5DOSK�6LQJK�ZLOO�QHYHU�FHDVH�WR�EH�
D�ULGLFXORXV�ILJXUH�³VXQN�´�DV�1DLSDXO�ZULWHV��³LQ�WKH�WDLQW�RI�IDQWDV\�´�

7KH� PLPLF� PDQ� HVFKHZV� WKH� RYHUW� QDWLRQDOLVW� LGHRORJLHV� ZKLFK�
FOXVWHU�WKHPVHOYHV�LQ�RSSRVLWLRQ�WR�(PSLUH�DQG�LV�WKXV�RIWHQ�UHJDUGHG�ZLWK�
FRQWHPSW�RU�EUDQGHG�D�WUDLWRU� WR�WKH�LQGLJHQRXV�FDXVH��<HW��DFFRUGLQJ�WR�
%KDEKD��PLPLFU\�PD\�DOVR�EH� LQWHUSUHWHG�DV�RQH�RI� WKH�PRVW�SRWHQW�DQG�
FRPSOH[� VWUDWHJLHV� RI� FRORQLDO� VXEYHUVLRQ� DYDLODEOH� WR� WKH� FRORQL]HG�
VXEMHFW�� 7KURXJK� D� WKRURXJK� DSSURSULDWLRQ� RI� WKH� DVVXPSWLRQV� DQG�
SUDFWLFHV� LQKHUHQW� WR� FRORQLDO� GLVFRXUVH�� PLPLFU\� GLVDVVHPEOHV� DQG�
UHDUWLFXODWHV� WKLV� GLVFRXUVH� ³V\QWDJPDWLFDOO\� ZLWK� D� UDQJH� RI� GLIIHUHQW�
NQRZOHGJHV�DQG�SRVLWLRQDOLWLHV�WKDW�ERWK�HVWUDQJH�LWV�µLGHQWLW\¶�DQG�SURGXFH�
QHZ� IRUPV� RI� NQRZOHGJH�� QHZ� PRGHV� RI� GLIIHUHQWLDWLRQ�� QHZ� VLWHV� RI�
SRZHU´���,�FRQWHQG�WKDW�LQ�WKH�FKDUDFWHU�RI�%XFN�0XOOLJDQ ZKR�DJDLQ��DV�
%HOO�FODLPV��PD\�VHUYH�DV�D�PHWRQ\P�RI�VRUWV�IRU�WKH�RYHUDOO�FKDUDFWHU�RI�
WKH� QRYHO RQH� ILQGV� WKLV� PLPHWLF� VWUDWHJ\� RI� VXEYHUVLRQ� PRVW� IXOO\�
DUWLFXODWHG��

7KH�PRVW�REYLRXV�SODFH�WR�EHJLQ�VXFK�DQ�DQDO\VLV�LV�ZLWK�0XOOLJDQ¶V�
SHQFKDQW� IRU� TXRWDWLRQ�� WKH� PRVW� GLUHFW� DQG� REYLRXV� IRUP� RI� PLPLFU\��
:KLOH� 6WHSKHQ¶V� TXRWDWLRQV� DUH� RIWHQ� VWUDLJKWIRUZDUG� ERUURZLQJV� RU�
DSSOLFDWLRQV��0XOOLJDQ�LQWHUMHFWV�D�GHJUHH�RI�LUUHYHUHQW�ZLW�WKDW�DOWHUV�WKH�
PHDQLQJ� RU� HIIHFW� RI� WKH� TXRWDWLRQ� �RIWHQ� UDGLFDOO\�� IURP� LWV� RULJLQDO�
FRQWH[W��+LV�LQYRFDWLRQ�RI�:LOGH��IRU�LQVWDQFH���³7KH�UDJH�RI�&DOLEDQ�DW�QRW�
VHHLQJ�KLV�IDFH�LQ�D�PLUURU´��LV�IDU�PRUH�VSLULWHG�DQG�RULJLQDO�WKDQ�6WHSKHQ¶V�
PRURVH�DQVZHU��DOVR�DQ�LQYRFDWLRQ�RI�:LOGH��³,W�LV�D�V\PERO�RI�,ULVK�DUW��
7KH� FUDFNHG� ORRNLQJJODVV� RI� D� VHUYDQW´� �8� ���������� ������ 0XOOLJDQ¶V�
TXRWDWLRQV�DUH�DOZD\V�ODFHG�ZLWK�H[XEHUDQW�LURQ\��+LV�EHOORZLQJ�RI�³2Q�
&RURQDWLRQ�'D\´�ZLWK�DQ�H[DJJHUDWHG�&RFNQH\�DFFHQW�LV�REYLRXVO\�PHDQW�
WR�LPSO\�FRPSOLFLW\�ZLWK�6WHSKHQ�DW�WKH�H[SHQVH�RI�+DLQHV��WKRXJK�WKH�MRNH�
LV�QRW�VR�RYHUW�WKDW�+DLQHV�ZRXOG�FDWFK�RQWR�LW���

/LNHZLVH��0XOOLJDQ¶V� WDOH� RI�0UV�� &DKLOO� DQG� ROG�PRWKHU�*URJDQ�
PRFNV�VLPXOWDQHRXVO\�WKH�,ULVK�SHDVDQWU\�DQG�WKH�(QJOLVK�IDVFLQDWLRQ�ZLWK�
DQG� UHLILFDWLRQ�RI� WKHP��³ 7KDW¶V� IRON��KH� VDLG�YHU\�HDUQHVWO\�� IRU�\RXU�
ERRN��+DLQHV��)LYH�OLQHV�RI�WH[W�DQG�WHQ�SDJHV�RI�QRWHV�DERXW�WKH�IRON�DQG�
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ILVKJRGV�RI�'XQGUXP��3ULQWHG�E\�WKH�ZHLUG�VLVWHUV� LQ�WKH�\HDU�RI�WKH�ELJ�
ZLQG´��8������������0XOOLJDQ�LV�PRFNLQJ��ZLWKRXW�REYLRXV�RU�SXUSRVHG�
UHVHQWPHQW��WKH�(QJOLVK�SUDFWLFH�RI�³ZULWLQJ´�WKHLU�FRORQLDO�VXEMHFWV��7KH�
³WHQ� SDJHV� RI� QRWHV´� DUH� (QJOLVK� FRPPHQWDU\� RU� H[SOLFDWLRQ� �L�H��� WKH�
LPSRVLWLRQ� RU� FUHDWLRQ� RI� LGHQWLW\� DQG� PHDQLQJ�� RI� WKH� ILYH� OLQHV� RI�
�DE�RULJLQDO� ,ULVK� WH[W�� 7KH� LPSOLFDWLRQ� LV� WKDW� WKH� ,ULVK� FDQQRW� EH�
XQGHUVWRRG�RU�HYHQ�EH�VDLG�WR�KDYH�YDOLG�LGHQWLW\�LQ�WKH�(QJOLVK�HVWLPDWLRQ�
ZLWKRXW�VRPH�LQWHUFHGLQJ�H[SOLFDWLRQ� �� WUDQVODWLRQ��6LPLODUO\��0XOOLJDQ¶V�
PRFNHU\�RI� WKH�PLONZRPDQ�LV�DOVR�D�PRFNHU\�RI� WKH�(QJOLVK�&HOWRSKLOH�
�OLNH� +DLQHV�� ZKR� ZRXOG� DWWHPSW� WR� FUHDWH� D� JHQHULF� LGHQWLW\� IRU� KHU��
³ 7KH�LVODQGHUV��0XOOLJDQ�VDLG�WR�+DLQHV�FDVXDOO\��VSHDN�IUHTXHQWO\�RI�WKH�
FROOHFWRU� RI� SUHSXFHV´� �8� ����������� ,Q� H[FOXGLQJ� KLPVHOI� IURP� WKH�
FRPSDQ\�RI�WKH�³LVODQGHUV�´�0XOOLJDQ�DGRSWV��DQG�FRQVHTXHQWO\�ODPSRRQV��
WKH�SHUVRQD�RI�VRPHRQH�TXLWH�VLPLODU�WR�+DLQHV���

6WHSKHQ�UHVHQWV�ERWK�WKH�GHIHUHQFH�WKH�PLONZRPDQ�SD\V�0XOOLJDQ�
DQG� WKH� IDFW� WKDW� KH� LV� OLJKWO\�PRFNLQJ� KHU� LQ� ZRUGV� WKDW� VKH� GRHV� QRW�
XQGHUVWDQG��*LYHQ�RXU�OLPLWHG�YDQWDJH�SRLQW�LQ�6WHSKHQ¶V�FRQVFLRXVQHVV��
ZH�PD\�IDLO�WR�DSSUHFLDWH�WKDW�0XOOLJDQ¶V�SULPDU\�SXUSRVH�LV�WR�PRFN�WKH�
(QJOLVK� UDWKHU� WKDQ� WKH� ROG� ZRPDQ�� ZKR� LV� XVHG� DV� OLWWOH� PRUH� WKDQ� D�
UKHWRULFDO�GLYHUVLRQ��)RU�H[DPSOH��0XOOLJDQ¶V�GLVFXVVLRQ�DERXW�WKH�*DHOLF�
ODQJXDJH� LV� FOHDUO\� LQWHQGHG� WR� H[SRVH� +DLQHV� DV� D� GLOHWWDQWH� ZKR�
DGYRFDWHV� D� WRNHQ� IRUP� RI� TXDLQW� RU� QRVWDOJLF� ,ULVK� QDWLRQDOLVP�
LQFRPPHQVXUDWH� WR� WKH� UHDOLW\� RI� WKH� SUHVHQW� ,ULVK� VLWXDWLRQ�� %\�
GHPRQVWUDWLQJ�WKDW�WKH�,ULVK�ZRPDQ�LV�QRW�WKH�³VLON�RI�WKH�NLQH�´�DV�+DLQHV�
�DQG�WR�VRPH�GHJUHH�6WHSKHQ��ZRXOG�PDNH�KHU��VKH�GRHV�QRW�HYHQ�VSHDN�
³KHU�RZQ´�ODQJXDJH���0XOOLJDQ�VXEWO\�HIIDFHV�WUDGLWLRQDO�DQG�SUHVFULSWLYH�
(QJOLVK� QRWLRQV� RI� ,ULVKQHVV�� 7KH� 6ZLQEXUQH� ZLWK� ZKLFK� 0XOOLJDQ�
VHUHQDGHV�WKH�ROG�ZRPDQ�RQ�KHU�ZD\�RXW�DQG�WKH�DOOXVLRQ�WR�/RUG�1HOVRQ�
MXVW� DIWHU� KHU� GHSDUWXUH� VLJQDO� WKDW� KH� LV�PHUHO\� SOD\LQJ� WKH� SDUW� RI� WKH�
(QJOLVKPDQ��HQJDJLQJ�LQ�D�ELW�RI�LQDSSURSULDWH�DSSURSULDWLRQ��DV�LW�ZHUH��
6WHSKHQ�� ORVW� LQ� KLV� RZQ� HVWKHWLF� DQG� VROLSVLVWLF� PXVLQJV�� PLVVHV� WKH�
HVVHQWLDOO\� VXEYHUVLYH� QDWXUH� RI�0XOOLJDQ¶V� MRNH�� DQG� WKXV�� VR� GRHV� WKH�
UHDGHU��,Q�RWKHU�ZRUGV��DV�WKH�OLEUDULDQ�RI�³6F\OOD�DQG�&KDULEGLV´�WHOOV�XV��
³7KH� PRFNHU� LV� QHYHU� WDNHQ� VHULRXVO\� ZKHQ� KH� LV� PRVW� VHULRXV´� �8�
�����������

,W�LV�DOVR�LPSRUWDQW�WR�QRWH�WKDW�WKH�VRXUFHV�IRU�0XOOLJDQ¶V�TXRWDWLRQV�
FKDQJH� LQ� GLUHFW� DFFRUGDQFH�ZLWK� WKH� FRPSDQ\� KH� NHHSV�� )RU� H[DPSOH��
ZKLOH�VSHDNLQJ�DORQH�ZLWK�6WHSKHQ�LQ�WKH�WRZHU��0XOOLJDQ�TXRWHV�RU�DOOXGHV�
DOPRVW� H[FOXVLYHO\� WR� <HDWV� DQG�:LOGH�� GRZQVWDLUV�� LQ� WKH� SUHVHQFH� RI�
+DLQHV��KLV�VRXUFHV�JUDYLWDWH�WRZDUG�WKH�(QJOLVK��6ZLQEXUQH�DQG�1HOVRQ���
FRQIURQWLQJ� 6WHSKHQ� DERXW� WKH� WHOHJUDP� LQ� ³6F\OOD� DQG� &KDULEGLV�´� KH�
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TXRWHV� 6\QJH�� VWLOO� ODWHU�� DORQH� ZLWK� +DLQHV� LQ� ³:DQGHULQJ� 5RFNV�´�
6ZLQEXUQH� DJDLQ� EHFRPHV� 0XOOLJDQ¶V� FKLHI� VRXUFH� RI� UHIHUHQFH�� %\�
VNLOOIXOO\� DOWHULQJ� RU� URWDWLQJ� WKH� WH[WV� KH� DSSURSULDWHV� �DV� SDUW� RI� KLV�
FKDUDFWHULVWLF�VSHHFK�DQG�ZLW��WR�VXLW�WKH�LGHRORJLFDO�SUHVXSSRVLWLRQV�RI�KLV�
DXGLHQFH� RU� LQWHUORFXWRUV�� 0XOOLJDQ� GHSOR\V� PLPLFU\� DV� D� NLQG� RI�
VRFLR�FXOWXUDO�FDPRXIODJH��%KDEKD�ZULWHV��

�
$V� /DFDQ� UHPLQGV� XV�� PLPLFU\� LV� OLNH� FDPRXIODJH�� QRW� D�
KDUPRQL]DWLRQ� RI� UHSUHVVLRQ� RI� GLIIHUHQFH�� EXW� D� IRUP� RI�
UHVHPEODQFH��WKDW�GLIIHUV�IURP�RU�GHIHQGV�SUHVHQFH�E\�GLVSOD\LQJ�
LW� LQ� SDUW�� PHWRQ\PLFDOO\�� ,WV� WKUHDW� �� �� �� FRPHV� IURP� WKH�
SURGLJLRXV� DQG� VWUDWHJLF� SURGXFWLRQ� RI� FRQIOLFWXDO�� IDQWDVWLF��
GLVFULPLQDWRU\� µLGHQWLW\� HIIHFWV¶� LQ� WKH� SOD\� RI� SRZHU� WKDW� LV�
HOXVLYH�EHFDXVH�LW�KLGHV�QR�HVVHQFH��QR�µLWVHOI�¶��

�
+HQFH��RQH�HIIHFW�RI�0XOOLJDQ¶V�TXRWDWLRQV��DV�IRUPV�RI�PLPLFU\�� LV� WKH�
REVFXUDQFH� �HYHQ� HUDGLFDWLRQ�� RI� WKH� HVVHQWLDOL]HG� RU� DXWKHQWLF� ,ULVK�
LGHQWLWLHV� SURPRWHG� E\� ERWK� WKH� (QJOLVK� DQG� WKH� PDMRULW\� RI� ,ULVK�
QDWLRQDOLVWV��7KH�H[LVWHQFH�RI�WKH�PLPLF�PDQ��ZKR�LV�QHLWKHU�RQH�QRU�WKH�
RWKHU��SUREOHPDWL]HV�DQ\�VXFK�FODLPV�IRU�QDWXUDO�RU�UDFLDO�HVVHQWLDOLVP��

,Q�³2[HQ�RI�WKH�6XQ�´�0XOOLJDQ��PLV�DSSURSULDWHV�WKH�ODQJXDJH�DQG�
LGLRP�RI�DQRWKHU�LPSHULDO�SRZHU��WKDW�RI�&LFHUR�DQG�5RPH��LQ�WKH�IRUP�RI�
DQ�LQYHQWHG�TXRWDWLRQ���

�
7DOLV� DF� WDQWD� GHSUDYDWLR� KXMXV� VHFXOLV�� 2� TXLULWHV�� XW�
PDWUHVIDPLOLDUXP� QRVWUDH� ODVFLYDV� FXMXVOLEHW� VHPLYLUL� OLELFL�
WLWLOODWLRQHV� WHVWLEXV� SRQGHURVLV� DWTXH� H[FHOVLV� HUHFWLRQLEXV�
FHQWXULRQXP� 5RPDQRUXP� PDJQRSHUH� DQWHSXQXQW� >2I� VXFK� D�
NLQG�DQG�VR�JUHDW�LV�WKH�GHSUDYLW\�RI�RXU�JHQHUDWLRQ��2�FLWL]HQV��
WKDW�RXU�PDWURQV�PXFK�SUHIHU�WKH�ODVFLYLRXV�WLWLOODWLRQV�RI�*DOOLF�
KDOI�PHQ�WR�WKH�ZHLJKW\�WHVWLFOHV�DQG�H[WUDRUGLQDU\�HUHFWLRQV�RI�
WKH�5RPDQ�FHQWXULRQ@���8������������

�
&OHDUO\�� WKH� *DXOV� ZKR� KDYH� VWROHQ� WKH� 5RPDQ� ZRPHQ� LQ� 0XOOLJDQ¶V�
VFHQDULR�SDUDOOHO�WKH�,ULVK��WKH�5RPDQV�WKH�(QJOLVK��D�SRLQW�WR�ZKLFK�,�VKDOO�
UHWXUQ�� %\� GHSLFWLQJ� WKH� *DXOV� DV� KDOI�PHQ�� DV� SHU� 5RPDQ� ,PSHULDO�
SUDFWLFH�� 0XOOLJDQ� SOD\V� XSRQ� D� VLPLODU� WURSH� RI� QLQHWHHQWK�FHQWXU\�
(QJOLVK� FRORQLDO� SUDFWLFH�� WKDW� RI� HLWKHU� IHPLQL]LQJ� RU� EHVWLDOL]LQJ� WKH�
FRORQL]HG��,Q�$SHV�DQG�$QJHOV��&�3��&XUWLV�GHVFULEHV�KRZ�WKH�(QJOLVK�XVHG�
VHOHFWLYH�LQWHUSUHWDWLRQV�RI�'DUZLQ�LQ�FRQMXQFWLRQ�ZLWK�WKH�SKUHQRORJLFDO�
FKDUWV�RI�3LHWHU�&DPSHU�WR�FUHDWH�D�VLPLDQ�OLQHDJH�IRU�WKH�,ULVK�ZKLFK�ZDV�
SURPRWHG� LQ� YLUWXDOO\� DOO� SROLWLFDO� FDULFDWXUHV� DQG� SURSDJDQGD� RI� WKH�
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QLQHWHHQWK� FHQWXU\�� 7KH� UHIHUHQFH� WR� D� KDOI�PDQ� ZRXOG� WKXV� KDYH�PRUH�
LPPHGLDWH�DQG�LQFHQGLDU\�FRQQRWDWLRQV�IRU�0XOOLJDQ¶V�DXGLHQFH�WKDQ�IRU�
WKH�WZHQW\�ILUVW�FHQWXU\�UHDGHU���

0RUHRYHU�� 0XOOLJDQ¶V� ODVFLYLRXVO\� VXEYHUVLYH� VHQWLPHQWV� DUH�
UHQGHUHG�LQ� WKH�DQFLHQW�DQG�UHYHUHG�ODQJXDJH�RI� WKH�FRQTXHURU�DQG�HYHQ�
DWWULEXWHG�WR�D�QRQ�H[LVWHQW�WH[W�RI�DXWKRULW\��³0U��0XOOLJDQ�KRZHYHU�PDGH�
FRXUW� WR� WKH�VFKRODUO\�E\�DQ�DSW�TXRWDWLRQ�IURP�WKH�FODVVLFV��ZKLFK��DV� LW�
GZHOW�XSRQ�KLV�PHPRU\��VHHPHG�WR�KLP�D�VRXQG�DQG�WDVWHIXO�VXSSRUW�RI�KLV�
FRQWHQWLRQ´� �8� ����������� 0XOOLJDQ� KDV�� E\� WKLV� SRLQW�� VR� VXFFHVVIXOO\�
DSSURSULDWHG� WKH� ODQJXDJH� DQG� SDWWHUQV� RI� DXWKRULW\� �/DWLQ� UHSUHVHQWLQJ�
ERWK�VHFXODU�DQG�UHOLJLRXV��WKDW�LW�LV�QHDUO\�LPSRVVLEOH�IRU�WKH�OD\�SHUVRQ�WR�
GHWHUPLQH�WKDW�KLV�TXRWDWLRQ�LV�DQ�LQYHQWHG�RQH��+HUH�KH�UHDFKHV�WKH�KHLJKW�
RI�FRORQLDO�PLPLFU\��DUWLFXODWLQJ�GLIIHUHQFH�DQG�HYHQ�VXEYHUVLRQ�WKDW�LV�VR�
FDUHIXOO\� FORDNHG� LQ� WKH� LGHRORJ\� DQG� ODQJXDJH� RI� WKH� RSSUHVVRU� WKDW� LW�
EHFRPHV�DOPRVW�XQGHWHFWDEOH�LQ�LWV�DPELYDOHQW�DQG�VWHDOWK\�LQVXUUHFWLRQ��

,Q�KLV�VHPLQDO�HVVD\�³$GXOWHUDWLRQ�DQG�1DWLRQ�´�'DYLG�/OR\G�WUDFHV�
WKH�KLVWRU\�RI�PRGHUQ�,ULVK�QDWLRQDOLVP�ZLWKLQ�WKH�GHYHORSPHQWDO�FRQWH[W�
RI� WKH� QLQHWHHQWK�FHQWXU\� ,ULVK� EDOODG�� $FFRUGLQJ� WR� /OR\G�� WKH�
QLQHWHHQWK�FHQWXU\� ,ULVK� EDOODG� PD\� EH� GLYLGHG� LQWR� WKUHH� JHQHUDO�
FODVVLILFDWLRQV�� *DHOLF� RU� SHDVDQW� VRQJV�� VWUHHW� EDOODGV�� DQG� OLWHUDU\� RU�
$QJOR�,ULVK�EDOODGV��/OR\G�IRFXVHV�XSRQ�WKH�WZR�IRUPHU��DUJXLQJ�WKDW�LW�LV�
³WKH� SUREOHPDWLF� VWDWXV� RI� WKH� ILUVW� WZR� WKDW�PRVW� DFXWHO\� FRQIURQWV� WKH�
FXOWXUDO� QDWLRQDOLVW�´ � �:KLOH� WKH� *DHOLF� VRQJV� DUH� RIWHQ� FRPSULVHG� RI�
IUDJPHQWV�RI�ROGHU�EDOODGV�DQG� UDQGRP�SLHFHV�RI� ,ULVK�KLVWRU\ LQ�RWKHU�
ZRUGV�� WKH\� DUH� QRVWDOJLF� DSSHDOV� WR� DQ� DXWKHQWLF� ,ULVKQHVV WKH� VWUHHW�
EDOODGV� DUH� PRUH� KHDYLO\� DQG� VHOI�FRQVFLRXVO\� LQIOXHQFHG� E\� (QJOLVK�
FXOWXUDO� DQG� KHJHPRQLF� SUHVHQFH�� PDQ\� RI� WKHP� EHLQJ� OLWWOH� PRUH� WKDQ�
GLUHFW� DSSURSULDWLRQV� RU� DGDSWDWLRQV� RI� WUDGLWLRQDO� (QJOLVK� VRQJV��
³HQIRUFLQJ� IUHTXHQWO\� D� GLVWRUWLRQ� RI� VWDQGDUG� (QJOLVK� SURQXQFLDWLRQ� RU�
V\QWD[�WR�ILW�*DHOLF�PXVLFDO�DQG�VSHHFK�UK\WKPV�´���7KH�VWUHHW�EDOODGV�GR�
QRW�PDNH�QDLYH�DSSHDOV�WR�DQ�DXWKHQWLF�QDWLRQDO�LGHQWLW\�EXW�UDWKHU�WR�RQH�
ZKLFK�LV�DOZD\V�DZDUH�RI�DQG�SDUWLDOO\�GHILQHG�E\�SUR[LPLW\�WR�WKH�RWKHU��
WKHUHIRUH�� LW� LV� LQ� WKH� VWUHHW� EDOODG� WKDW� FRORQLDO� PLPLFU\� DQG� FXOWXUDO�
K\EULGLW\�DUH�PRVW�FOHDUO\�HYLQFHG��

�
3UHFLVHO\�EHFDXVH�RI�WKH�KHWHURJHQHLW\�RI�WKH�EDOODGV�������LW�ZRXOG�
EH� LPSRVVLEOH� WR� HVWDEOLVK� D� µW\SLFDO� FKDUDFWHU¶� IRU� WKH� VWUHHW�
EDOODGV�RU�WR�IL[�WKHLU�WRQH��,Q�µ7KH�.HUU\�5HFUXLW�¶�IRU�H[DPSOH��
LW� EHFRPHV� H[FHHGLQJO\� GLIILFXOW� WR� VSHFLI\� WKH� REMHFW� RI�
PRFNHU\�� WKH� FRXQWU\� JRVWKRRQ� RU� WKH� VHUJHDQW�� SHDVDQW�
LJQRUDQFH�RU�%ULWLVK�LQVWLWXWLRQV����

�



(5,&�'��60,7+�

���

,Q�³7HOHPDFKXV�´�DV�ZH�KDYH�DOUHDG\�VHHQ��0XOOLJDQ¶V�SDUWLFXODU�EUDQG�RI�
PRFNHU\� LV�RI� MXVW� WKLV� LQGHWHUPLQDWH� �K\EULG��QDWXUH��2QH�FDQQRW�HDVLO\�
GLVFHUQ�ZKHWKHU�KH�LV�PDNLQJ�IXQ�RI�WKH�PLONZRPDQ�IRU�KHU�LJQRUDQFH�RU�
WKH� %ULWLVK� UXOLQJ� SUDFWLFHV� �SHUVRQLILHG� E\� +DLQHV�� ZKLFK� LQVFULEH� DQG�
PDNH� UHTXLVLWH� WKDW� LJQRUDQFH�� ,W� LV� ILWWLQJ�� WKHUHIRUH�� WKDW�0XOOLJDQ�� DV�
FRORQLDO�PLPLF��VKRXOG�DOVR�WDNH�RQ�WKH�UROH�RI�VWUHHW�EDOODGHHU���

$�SHUIRUPHU�ZKR� LV�DOZD\V�RQVWDJH��%DNKWLQ�PLJKW�VD\� WKDW�KH� LV�
SHUSHWXDOO\�LQ�D�SOD\�ZLWKRXW�IRRWOLJKWV���0XOOLJDQ�IUHTXHQWO\�EXUVWV�LQWR�
ILWV�RI�VRQJ�WKURXJKRXW�8O\VVHV��,Q�IDFW��KLV�YRLFH�LV�RIWHQ�GHVFULEHG�E\�WKH�
QDUUDWLYH�DV�³VLQJLQJ�´�HYHQ�LQ�WKRVH�LQVWDQFHV�ZKHUH�KH�LV�PHUHO\�VSHDNLQJ�
RU�FDOOLQJ�RXW��IRU�LQVWDQFH��³ .LQFK�DKR\��%XFN�0XOOLJDQ¶V�YRLFH�VDQJ�
IURP�ZLWKLQ�WKH�WRZHU��,W�FDPH�XS�QHDUHU�WKH�VWDLUFDVH��FDOOLQJ�DJDLQ´��8�
�����������DQG�WKH�YRLFH��³VZHHWWRQHG�DQG�VXVWDLQHG�´�WKDW�DFFRVWV�6WHSKHQ�
IURP�WKH�VHD�DW�WKH�FORVH�RI��³7HOHPDFKXV´�ZH�DVVXPH�WR�EH�WKH�SURWHDQ�
0XOOLJDQ¶V��8���������+LV�HQWUDQFH�LQ�³6F\OOD�DQG�&KDULEGLV´�DV�³D�ULEDOG�
IDFH� �� �� �� EOLWKH� LQ�PRWOH\´� �8� ���������� LV�PDUNHG� QRW� RQO\�ZLWK� VRQJ�
�³*ORULD�LQ�([FHOVLV�'HR´��EXW�DOVR�ZLWK�D�IUDJPHQW�RI�WKH�VRQJ¶V�DFWXDO�
VKHHW�PXVLF��,Q�³6F\OOD�DQG�&KDULEGLV´�KH�LV�IRXQG�³LDPELQJ�´�³WUROOLQJ�´�
DQG� ³WULOOLQJ´� ELWV� RI� <HDWV� DQG� 5REHUW� %XUQV�� DQG� LQ� DOPRVW� DOO� KLV�
DSSHDUDQFHV� LQ� WKH� QRYHO�� 0XOOLJDQ� LV� VLQJLQJ� VQDWFKHV� RI� SRHWU\� RU�
³FKDQWLQJ´�IUDJPHQWHG�RU�DOWHUHG�TXRWDWLRQV�IURP�YDULRXV�VRXUFHV���

7KH�ILUVW�RULJLQDO�0XOOLJDQ�SLHFH�ZLWK�ZKLFK�ZH�DUH�FRQIURQWHG�LQ�
8O\VVHV DW�RQFH�HVWDEOLVKLQJ�KLP�DV�EDOODGHHU LV�³7KH�%DOODG�RI�-RNLQJ�
-HVXV´� LQ�³7HOHPDFKXV�´�7KH�SLHFH� LV� D�QHDU�YHUEDWLP� UHSURGXFWLRQ� �WKH�
ILUVW� RI� VHYHUDO� VXFK� LQWHUSRODWLRQV�� RI� EDZG\� RULJLQDO� YHUVH� E\� 2OLYHU�
*RJDUW\�KLPVHOI��PXFK�RI�ZKLFK�KH�VHQW�-R\FH�RYHU�WKH�DZNZDUG�\HDUV�RI�
WKHLU�IULHQGVKLS��,Q�DGGLWLRQ�WR�WKH�REYLRXV�LUUHYHUHQFH�GLUHFWHG�WRZDUG�DW�
OHDVW�RQH�RI�6WHSKHQ¶V�WZR�HVSRXVHG�PDVWHUV��³7KH�%DOODG�RI�-RNLQJ�-HVXV´�
UHLWHUDWHV� WKH� WKHPHV� RI� WUDQVXEVWDQWLDWLRQ� DQG� WKH� HVVHQFH� �� H[LVWHQFH�
GLFKRWRP\��ILUVW�LQWURGXFHG�LQ�WKH�PRFN�PDVV�FHUHPRQ\��ZKLFK�SHUPHDWH�
WKH� QRYHO��0XOOLJDQ�� DJDLQ� SUHILJXULQJ� %ORRP�� HPSKDVL]HV� WKH� FRPLFDO�
SK\VLFDOLW\�RI�&KULVW�DV�MX[WDSRVHG�ZLWK�KLV�HWKHUHDO�GLYLQLW\��7KH�IDUFLFDO��
OLJKW�KHDUWHG� WRQH� RI� ERWK� WKH� VRQJ� DQG� LWV� VLQJHU� GLVWUDFWV� IURP� LWV�
VXEYHUVLYH��ERUGHUOLQH�KHUHWLFDO�QDWXUH��DV�+DLQHV�DWWHVWV��³ :H�RXJKWQ¶W�
WR�ODXJK��,�VXSSRVH��+H¶V�UDWKHU�EODVSKHPRXV��,¶P�QRW�D�EHOLHYHU�P\VHOI��
WKDW�LV�WR�VD\��6WLOO�KLV�JDLHW\�WDNHV�WKH�KDUP�RXW�RI�LW�VRPHKRZ��GRHVQ¶W�LW"´�
�8� ����������� 7KDW� JDLHW\�� ZKDW� %KDEKD� FDOOV� WKH� FRPLF� WXUQ� IURP� WKH�
FRORQLDO� LPDJLQDU\�� LV� SUHFLVHO\� ZKDW� PDVNV� WKH� LQYHFWLYH� LQKHUHQW� LQ�
FRORQLDO� PLPLFU\� DQG� UHQGHUV� LW� �OLNH� WKH� PHGLHYDO� FDUQLYDO�� DQ� DOPRVW�
VDQFWLRQHG�IRUP�RI�VXEYHUVLRQ��

7KH�YDULRXV�HSLWKHWV�JLYHQ��LQ�PDQ\�FDVHV��VHOI�DSSOLHG��WR�0XOOLJDQ�
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VHUYH�WR�IUDJPHQW�KLV�LGHQWLW\�LQ�LQWHUHVWLQJ�ZD\V��5REHUW�%HOO�VXJJHVWV�WKDW�
E\�WDNLQJ�RQ�WKH�QDPH�RI�0HUFXU\��WKH�*UHHN�FRXQWHUSDUW�WR�³0DODFKL�´�RU�
³P\� PHVVHQJHU´��� 0XOOLJDQ� LQYRNHV� &DUO� -XQJ¶V� DUFKHW\SDO� WULFNVWHU�
ILJXUH��$FFRUGLQJ�WR�-XQJ��WKH�UHTXLVLWH�FKDUDFWHULVWLFV�RI�D�WULFNVWHU�ILJXUH�
LQFOXGH�D�SURFOLYLW\�IRU�VLQLVWHU�SUDQNV�DQG�JHQHUDO�PLVFKLHI�DV�ZHOO�DV�WKH�
DELOLW\� WR� VKDSH�VKLIW� RU� DVVXPH� PXOWLSOH� LGHQWLWLHV�� ZKLFK� 0XOOLJDQ�
FHUWDLQO\�GRHV��DV�³6F\OOD�DQG�&KDULEGLV´�EHDUV�RXW��0RUHRYHU��WKH�WULFNVWHU�
ILJXUH� RIWHQ� RFFXSLHV� RU� GHILQHV� D� OLPLQDO� RU� LQWHUVWLWLDO� VSDFH�� -RVHSK�
&DPSEHOO�RIWHQ�WROG� WKH�VWRU\�RI�(VKX��D� WULFNVWHU�ILJXUH� LQ�$IULFDQ�ORUH��
ZKR��ZHDULQJ�D�IRXU�FRORUHG�KDW�GHQRWLQJ�WKH�IRXU�ZRUOG�GLUHFWLRQV��ZDONV�
GRZQ�WKH�URDG�EHWZHHQ�ILHOGV� LJQLWLQJ�DUJXPHQWV�DPRQJ�QHLJKERUV�RYHU�
ZKDW�FRORU�KDW� WKH�VWUDQJH�PDQ�ZDV�ZHDULQJ��:KLOH�WKH�QHLJKERU�RQ�WKH�
ULJKW� VHHV� D� PDQ� LQ� D� UHG� KDW�� WKH� RQH� RQ� WKH� OHIW� VHHV� D� JUHHQ� KDW�� RU�
VRPHRQH�DSSURDFKLQJ�IURP�WKH�IURQW�SHUFHLYHV�D�GLIIHUHQW�FRORU�WKDQ�RQH�
DSSURDFKLQJ� IURP� WKH� UHDU����7KH� WULFNVWHU� WKXV� LQKDELWV� WKH� VSDFH�ZKHUH�
LPDJLQDWLYH� RU� JHQHULF� ERUGHUV� DUH� QR� ORQJHU� VXIILFLHQW�� +H� LQWURGXFHV�
SDUDGR[�DQG�FRPSOLFDWLRQ�LQWR�ELQDU\�V\VWHPV��L�H���KH�ZHDUV�DOO�IRXU�KDWV�
VLPXOWDQHRXVO\��7KH� WULFNVWHU� LV�� IRU� LQVWDQFH��RIWHQ�KDOI�KXPDQ�DQG�KDOI�
DQLPDO� RU� ERWK� KXPDQ� DQG� GLYLQH�� +LV� QDWXUH� LV� RQH� RI� HVVHQWLDO� DQG�
LQGHWHUPLQDWH�K\EULGLW\��D� IXQGDPHQWDO�EHWZHHQQHVV��7KLV�GHVFULSWLRQ�RI�
WKH� WULFNVWHU� FHUWDLQO\� ILWV� ERWK� FRORQLDO� PLPLFU\� LQ� JHQHUDO� DQG� %XFN�
0XOOLJDQ�LQ�SDUWLFXODU��ZKR��DV�%HOO�QRWHV��³KDV�QR�LGHQWLW\��RQO\�D�VHULHV�RI�
PDVNV�´ �� �0XOOLJDQ�� TXRWLQJ� :KLWPDQ�� GHVFULEHV� KLPVHOI� LQ� VLPLODUO\�
SDUDGR[LFDO�WHUPV��³'R�,�FRQWUDGLFW�P\VHOI"�9HU\�ZHOO�WKHQ��,�FRQWUDGLFW�
P\VHOI´� �8������������0XOOLJDQ¶V�SODFH�� WKDW�RI� WKH�PLPLF�PDQ�DQG� WKH�
WULFNVWHU�� OLHV� LQ� WKH� LQGHILQDEOH� PLGSRLQW� EHWZL[W� ELQDULDO� H[WUHPHV��
(QJODQG�DQG�,UHODQG��UHYHUHQFH�DQG�DSRVWDV\��OLIH�DQG�GHDWK��DQG�VR�RQ��7KH�
WKLUG� VSDFH� ZKLFK� 0XOOLJDQ� ERWK� FUHDWHV� DQG� LQKDELWV� HQJHQGHUV� WKH�
SRWHQWLDO�� DQG� LQGHHG� WKH� QHFHVVLW\�� RI� DOWHUQDWH� IRUPV� RI� NQRZOHGJH��
SUREOHPDWL]HG�IRUPXODWLRQV�RI�LGHQWLW\��DQG�QHZ�ORFDWLRQV�RI�SRZHU��

0XFK�SRVWFRORQLDO� WKRXJKW� DQG�FULWLFLVP�RI� WKH�SDVW� WZR�GHFDGHV��
GUDZLQJ�RQ�)RXFDXOW��KDV�EHHQ�SUHRFFXSLHG�ZLWK�VSDWLDO� IRUPXODWLRQV�RI�
FHQWUDO� DQG� SHULSKHUDO� SRZHU� UHODWLRQVKLSV�ZLWKLQ� WKH� FRORQLDO� VLWXDWLRQ��
7KH�UROH�RI�WKH�FRORQLDO�PLPLF�PDQ�LQ�WKLV�FRQWH[W�LV�WR�DW�RQFH�REVHUYH�DQG�
GLVDYRZ� GLIIHUHQFH�� WKXV� FRPSOLFDWLQJ� WKH� FHQWHU� �� SHULSKHU\� ELQDU\��
%KDEKD�ZULWHV��

�
0LPLFU\� LV� WKXV� WKH� VLJQ� RI� GRXEOH� DUWLFXODWLRQ�� D� FRPSOH[�
VWUDWHJ\� RI� UHIRUP�� UHJXODWLRQ� DQG� GLVFLSOLQH�� ZKLFK�
µDSSURSULDWHV¶�WKH�2WKHU�DV�LW�YLVXDOL]HV�SRZHU��0LPLFU\�LV�DOVR�
WKH� VLJQ� RI� WKH� LQDSSURSULDWH�� KRZHYHU�� D� GLIIHUHQFH� RU�
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UHFDOFLWUDQFH�ZKLFK�FRKHUHV�WKH�GRPLQDQW�VWUDWHJLF�IXQFWLRQV�RI�
FRORQLDO�SRZHU��LQWHQVLILHV�VXUYHLOODQFH��DQG�SRVHV�DQ�LPPDQHQW�
WKUHDW� WR� ERWK� µQRUPDOL]HG¶� NQRZOHGJHV� DQG� GLVFLSOLQDU\�
SRZHUV����

�
%\�PLVDSSURSULDWLQJ� FRORQLDO� DXWKRULW\�� PLPLFU\� UHWXUQV� WKH� FRORQL]LQJ�
JD]H�DQG�HVWDEOLVKHV�D�QHZ�VHDW�RI�DXWKRULW\�RU�VLJQLILFDWLRQ��)RU�0XOOLJDQ��
WKLV�QHZ�ORFDWLRQ�RI�SRZHU�LV�V\PEROL]HG�E\�WKH�0DUWHOOR�WRZHU��

7KH�WRZHU��RULJLQDOO\�FRQVWUXFWHG�E\�WKH�%ULWLVK�LQ�DQWLFLSDWLRQ�RI�DQ�
DWWDFN� E\� 1DSROHRQLF� IRUFHV�� KDV� EHFRPH� LQ� 8O\VVHV� QRW� PHUHO\� WKH�
UHVLGHQFH�RI�,ULVK�WHQDQWV��QRW�D�SRLQW�WR�EH�SDVVHG�RYHU�OLJKWO\��EXW�DOVR�WKH�
QHZ�FHQWHU�IURP�ZKLFK�WKH�FRORQL]HG�UHVLVWV�FRORQLDO�IL[DWLRQ�DQG�UHWXUQV�
WKH� QRUPDOL]LQJ� JD]H� RI� WKH� FRORQL]HU�� ³%LOO\� 3LWW� KDG� WKHP�EXLOW��%XFN�
0XOOLJDQ�VDLG��ZKHQ�WKH�)UHQFK�ZHUH�RQ�WKH�VHD��%XW�RXUV�LV�WKH�RPSKDORV´�
�8������������7KH�*UHHN�RPSKDORV�ZDV��RI�FRXUVH��WKH�RUDFOH�DW�'HOSKL��
FRQVLGHUHG� E\� DGKHUHQWV� WR� EH� WKH� FHQWHU� �RU� QDYHO�� RI� WKH� ZRUOG�� %\�
MRNLQJO\� �PLV�DSSURSULDWLQJ� WKLV� P\WK� IRU� PRGHUQ� ,UHODQG�� 0XOOLJDQ�
GHFHQWHUV� WKH� FRORQL]LQJ� VXEMHFW� DQG� HVWDEOLVKHV�� FRQFHSWXDOO\�� D� QHZ�
FHQWHU� RI� VLJQLILFDWLRQ�� RQH� LQ�ZKLFK� WKH� FRORQL]HG� VXEMHFW� DVVXPHV� WKH�
SRVLWLRQ�RI� DXWKRULW\� �WKH� FHQWHU� RI� WKH�ZRUOG�� DQG� WKH�%ULWLVK�PDVWHU� LV�
GLVSODFHG� WR� WKH�SHULSKHU\��7KH� WRZHU� LV� WKXV� LPDJLQDWLYHO\� WUDQVIRUPHG�
LQWR�WKH�FHQWUDO�REVHUYDWRU\�RI�%HQWKDP¶V�SDQRSWLFRQ���

0XOOLJDQ¶V� VHFRQG� PHQWLRQ� RI� WKH� RPSKDORV� LV� DOVR� QRW� ZLWKRXW�
LQWHUHVWLQJ� SROLWLFDO� LPSOLFDWLRQV�� ,Q� ³2[HQ� RI� WKH� 6XQ´� 0XOOLJDQ�
FRPPDQGV� WKH� VWDJH� IRU� WKH� ODVW� WLPH�� 8SRQ� KLV� HQWU\�� KH� LPPHGLDWHO\�
GLVWULEXWHV�D�VHW�RI�SDVWHERDUG�FDUGV�ZKLFK�UHDG��³0U�0DODFKL�0XOOLJDQ��
)HUWLOL]HU�DQG� ,QFXEDWRU��/DPED\� ,VODQG´� �8����������0XOOLJDQ¶V�PRFN�
VFKHPH� LV� WR� DVVLVW� WKRVH� FRXSOHV�ZKR� DUH� VWUXJJOLQJ�ZLWK� LQIHUWLOLW\� E\�
RIIHULQJ�KLV�³VHUYLFHV´�IUHH�RI�FKDUJH��7KH�SURSRVHG�FHQWHU�RI�RSHUDWLRQV�
IRU�WKLV�HQWHUSULVH�LV�/DPED\�,VODQG��DW�WKH�WLPH�KHOG�E\�D�7RU\�QDPHG�/RUG�
7DOERW�GH�0DODKLGH��$V�WKH�QDUUDWLYH�WHOOV�XV��

�
+H� SURSRVHG� WR� VHW� XS� WKHUH� D� QDWLRQDO� IHUWLOLVLQJ� IDUP� WR� EH�
QDPHG�2PSKDORV�ZLWK� DQ� REHOLVN� KHZQ� DQG� HUHFWHG� DIWHU� WKH�
IDVKLRQ�RI�(J\SW�DQG�WR�RIIHU�KLV�GXWLIXO�\HRPDQ�VHUYLFHV�IRU�WKH�
IHFXQGDWLRQ� RI� DQ\� IHPDOH� RI� ZKDW� JUDGH� RI� OLIH� VRHYHU� ZKR�
VKRXOG� WKHUH� GLUHFW� WR� KLP� ZLWK� WKH� GHVLUH� RI� IXOILOOLQJ� WKH�
IXQFWLRQV�RI�KHU�QDWXUDO���8������������

�
$�SHUVLVWHQW�WURSH�RI�FRORQLDO�GLVFRXUVH��DV�,�KDYH�DOUHDG\�PHQWLRQHG��LV�WKH�
IHPLQL]DWLRQ�RI�WKH�FRORQL]HG�E\�WKH�PDVFXOLQL]HG�(PSLUH��,Q�0XOOLJDQ¶V�
VFKHPH�� ,UHODQG�DSSURSULDWHV� WKH�(QJOLVK� LPSHULDO�SKDOOXV�� WKH�³HUHFWHG´�
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REHOLVN��DQG�EHFRPHV�WKH�QHZ�FHQWHU�IRU�WKH�UHDVVHUWLRQ�RI�,ULVK�YLULOLW\��)RU�
WKLV�VLWH�RI�WKH�GH�IHPLQL]DWLRQ�DQG�LPDJLQDWLYH�GH�FRORQL]DWLRQ�RI�,UHODQG�
0XOOLJDQ� DJDLQ� LQYRNHV� WKH� RPSKDORV�� DSSURSULDWLQJ� ERWK� (QJOLVK�
PDVFXOLQLW\�DQG�FHQWUDOLW\��FRROO\�DQVZHULQJ�WKH�JD]H�RI�WKH�REMHFWLI\LQJ�
H\H�RI�(PSLUH��,Q�VR�GRLQJ��0XOOLJDQ�LV�LQ�NHHSLQJ�ZLWK�RQH�RI�WKH�PDMRU�
DUWLVWLF� DQG� VRFLR�SROLWLFDO� PRYHPHQWV� RI� KLV� GD\�� WKH� QHJDWLRQ� RI� WKH�
IHPLQL]HG� LGHDO� ,UHODQG�� ,Q� OLPQLQJ� WKH� SDUWLFXODUV� RI� KLV� SURSRVDO��
0XOOLJDQ� LQYRNHV� WKH� KLVWRULFDO� �� QDWLRQDO� �� FXOWXUDO� SDUDOOHOV�ZKLFK� DUH�
HPEHGGHG� LQ� WKH� QRYHO (J\SW� ��5RPH� ��(QJODQG� DQG� ,VUDHO� ��*UHHFH� ��
,UHODQG DQG� DSSURSULDWHV� �DQG� DEURJDWHV�� WKH� DXWKRULW\� RI� DOO� WKUHH�
LPSHULDO� SRZHUV� VLPXOWDQHRXVO\�� WKH� (J\SWLDQ� WKURXJK� VHL]XUH� RI� WKH�
REHOLVN�� WKH�5RPDQ�LQ�WKH�LQYHQWHG�TXRWDWLRQ�KH�RIIHUV�LQ�GHIHQVH�RI�KLV�
SODQ��GLVFXVVHG�HDUOLHU���DQG�WKH�(QJOLVK�E\�ZD\�RI�DQDORJRXV�DVVRFLDWLRQ�
ZLWK�WKH�WZR�IRUPHU��

,W�LV��KRZHYHU��DW�WKLV�SRLQW�LQ�0XOOLJDQ¶V�DSSURSULDWLRQ�RI�(QJOLVK�
FRORQLDO� LGHRORJ\�WKDW� WKH�OLPLWDWLRQV�RI�PLPLFU\�DV�D�IRUP�RI�UHVLVWDQFH�
�DQG� 0XOOLJDQ� DV� DJHQW� RI� WKDW� UHVLVWDQFH�� UHYHDO� WKHPVHOYHV�� -RVHSK�
9DOHQWH�GHVFULEHV�WKH�QRUPDWLYH�LGHD�RI�FRORQLDO�,ULVK�PDQKRRG�SUHYDOHQW�
LQ� WKH� QLQHWHHQWK� FHQWXU\� DV� HQVQDUHG� LQ� D� GRXEOH�ELQG� WKDW� LV� PHUHO\�
UHLQIRUFHG�E\�DOO�HIIRUWV�WR�HVFDSH�RU�WUDQVFHQG�LW��

�
)RU� WKH� ,ULVK� VXEDOWHUQ�� REVHUYDQFH� RI� WKH� PDQO\� QRUPV� RI�
VHOI�UHJXODWLRQ� DPRXQWHG� WR� DQ� DFTXLHVFHQFH� LQ� WKH� ZRPDQO\�
QRUP�RI�VXEPLVVLYHQHVV� WR�RWKHUV��HYLQFLQJ� WR�DOO�DSSHDUDQFHV�
WKH� FRUH� SURSHUWLHV� RI� WKH� IHPLQLVW� VWHUHRW\SH SDVVLYLW\��
SOLDQF\�� D�ZLOOLQJQHVV� WR� \LHOG WKDW�%ULWLVK� RSLQLRQ� UHJXODUO\�
LQYRNHG�DV�SURRI�RI�WKH�HVVHQWLDOO\�&HOWLF�GHVLUH�WR�EH�UXOHG����

�
+\SHUPDVFXOLQH� UHVLVWDQFH� WR� WKLV� IHPLQLQH� LQVFULSWLRQ� RI� WKH� ,ULVK�
�9DOHQWH�FLWHV�YLROHQW�QDWLRQDOLVW�PRYHPHQWV�OLNH�WKH�)HQLDQV�DQG�WKH�6LQQ�
)HLQ�� UHVXOWHG� LQ� WKHLU� VXPPDU\� GHKXPDQL]DWLRQ� �VLPLDQL]DWLRQ�� E\� WKH�
FRORQL]HUV�� WKH�RQO\�HVFDSH� IURP�ZKLFK�ZDV�D� UHWXUQ� WR�DFTXLHVFHQFH�RU�
SDVVLYH�GLSORPDF\��DQG�WKXV�LPSOLHG�IHPLQLQLW\��,Q�WKLV�VFHQDULR��PLPLFU\�
RIIHUV� OLWWOH� RSSRVLWLRQ� DQG�PD\� LQ� IDFW� H[DFHUEDWH� WKH� FULVLV� RI� QDWLRQDO�
JHQGHU��

�
2QH� RI� WKH� FUXHOHU� HIIHFWV� RI� WKH� 8QLRQ�� ZLWK� LWV� IRUFHG�
FRQYHUVLRQ�RI�WKH�,ULVK�IURP�FRORQLDO�WR�PHWURFRORQLDO�VXEMHFWV��
ZDV�WKH�ZD\�LQ�ZKLFK�LW�IDFLOLWDWHG�WKHLU�LQWHUQDOL]DWLRQ�RI�WKHVH�
VWULFWXUHV��LQ�WKLV�GLVDEOLQJ�FRQILJXUDWLRQ��VR�WKDW�WKH�,ULVK�WUDXPD�
RI�PDQKRRG�ZRXOG�EH�UHSURGXFHG��DW�OHDVW�IUDFWLRQDOO\��LQ�HYHU\�
DWWHPSW�WR�RYHUFRPH�LW����
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�
0XOOLJDQ¶V�DVVLPLODWLRQ�DQG�PLPHWLF�UHSHWLWLRQ�RI�9LFWRULDQ���(GZDUGLDQ�
VWDQGDUGV�RI�PDQKRRG�� HYLQFHG� LQ�KLV�K\SHUPDVFXOLQH� UHFODLPLQJ�RI� WKH�
SKDOOXV�� UHYHDO�� ILQDOO\�� WKH� OLPLWDWLRQV� RI�PLPHWLF� UHVLVWDQFH� WR� FRORQLDO�
KHJHPRQ\�� $OO� HIIRUWV� WR� WUDQVFHQG� WKH� VWUXFWXUHV� DQG� LQVWLWXWLRQV� RI�
FRORQLDO�SRZHU�DUH�XOWLPDWHO\�HQWLUHO\�LQIRUPHG�DQG�LPDJLQHG�ZLWKLQ�WKRVH�
VWUXFWXUHV� DQG� LQVWLWXWLRQV�� SUHYHQWLQJ� WKH� SRVVLELOLW\� IRU� DQ\� HIIHFWLYH�
LGHRORJLFDO� PRYHPHQW� EH\RQG� WKHP�� ,Q� SURSRVLQJ� WR� LQVHPLQDWH� WKH�
ZRUOG¶V� ZRPHQ� DQG� HUHFW� D� SDJDQ� SKDOOXV�� 0XOOLJDQ� UHMHFWV� �WRR�
YHKHPHQWO\�� WKH� IHPLQLQH� VWHUHRW\SH� RQO\� WR� LQDGYHUWHQWO\� HPEUDFH� WKH�
VLPLDQ�VWHUHRW\SH�E\�IDLOLQJ�WR�FRPSO\�ZLWK�WKH�PRUH�JHQWHHO�VWDQGDUGV�RI�
QLQHWHHQWK�FHQWXU\� PDQKRRG�� 5HDFWLQJ� DJDLQVW� WKH� LQVWLWXWLRQ� RI� WKH�
FRORQLDO� VWHUHRW\SH� WKURXJK� PLPHWLF� DSSURSULDWLRQ�� 0XOOLJDQ� SRVLWLRQV�
KLPVHOI�PRUH�VHFXUHO\�ZLWKLQ�WKH�KHJHPRQLF�GLVFRXUVH�WKDW�KH�LV�WU\LQJ�WR�
HVFDSH��7KRXJK�RIIHULQJ�D�ZD\�RXW�RI�WKLV�SDUWLFXODU�ELQDULDO�GRXEOH�ELQG�
WKURXJK�KLV�WUDQVIRUPDWLRQ�LQWR�WKH�³QHZ�ZRPDQO\�PDQ�´�/HRSROG�%ORRP�
IDOOV�SUH\�WR�RWKHU�FRPSOH[LWLHV�RI�FRORQLDO�GLVFRXUVH��VXFK�DV�2ULHQWDOLVP���

7KXV�� WKH� VHOI�GLIIHUHQWLDO� LPSHWXV� LQKHUHQW� LQ� FRORQLDO� PLPLFU\�
FDQQRW�� LQ� WKH� HQG�� VXUPRXQW� WKH� GRXEOH�ELQG� RI� FRORQLDO� VWUDWHJLHV� RI�
HQJHQGHUPHQW�DQG�LGHQWLILFDWLRQ��6R�ZKLOH�WKH�QRYHO�PD\�LQGHHG�JUDYLWDWH�
WRZDUG�0XOOLJDQ��DV�%HOO�DUJXHV��LW�GRHV�QRW�ILQG�LQ�KLP�DQ�XQSUREOHPDWLF�
�RU�HYHQ�VXFFHVVIXO��H[SUHVVLRQ�RI�FRORQLDO�UHVLVWDQFH��7KH�³ZLWW\�PRGH�RI�
IXVLRQ´�WKDW�%HOO�DVFULEHV�WR�ERWK�-R\FH�DQG�0XOOLJDQ���OHDGV�DW�EHVW�WR�DQ�
DPELYDOHQW�H[SUHVVLRQ�RI�QDWLRQDO�LGHQWLW\��RQH�LQIRUPHG�WR�VXFK�D�GHJUHH�
E\�DVVLPLODWLRQ�DQG�DSSURSULDWLRQ�WKDW�LW�FDQQRW�WUDQVFHQG�WKH�YDOXHV�DQG�
LGHRORJLHV�DJDLQVW�ZKLFK�LW�LV�SRLVHG���

-R\FH�� WKHQ�� RFFXSLHV� D� SRVLWLRQ� EHWZHHQ� WKRVH� RI� WKH� HSLJUDSKV�
ZKLFK�EHJLQ�WKLV�HVVD\��RQH�WKDW�YLHZV�PLPLFU\�DV�D�VO\�DQG�HIIHFWLYH�WRRO�
RI�VXEYHUVLRQ�DQG�RQH�WKDW�UHMHFWV�PLPLFU\�DV�D�XVHOHVV�DSSURSULDWLRQ�RI�
ZRUGV��/LNH�0XOOLJDQ�� -R\FH�ZLHOGV�PLPLFU\� DV� DQ� HIIHFWLYH�ZHDSRQ�RI�
VRUWV��7�6��(OLRW�FODLPV�WKDW�ZLWK�8O\VVHV�-R\FH�GHVWUR\V�WKH�(QJOLVK�QRYHO��
$QG�LQGHHG��LI�WKH�(QJOLVK�QRYHO�LV�UHDG�DV�SURGXFLQJ�DQG�EHLQJ�SURGXFHG�
E\� QLQHWHHQWK�FHQWXU\� FRORQLDO� GLVFRXUVH�� DV� (GZDUG� 6DLG� FODLPV� LQ�
&XOWXUH� DQG� ,PSHULDOLVP�� -R\FH¶V� DFW� RI� OLWHUDU\� GHVWUXFWLRQ� LV� DQ�
XQTXHVWLRQDEO\� HIILFDFLRXV� IRUP� RI� OLWHUDU\� DV� ZHOO� DV� SROLWLFDO�
LQVXUUHFWLRQ��<HW�KH�VHHPV�DOVR�WR�UHDOL]H��XQOLNH�0XOOLJDQ��WKDW�PLPLFU\��
DV�³DQ�DFFODPDWLRQ�RI�ZRUGV�´�FDQ�RQO\�JR�VR�IDU�LQ�HVWDEOLVKLQJ�LGHQWLW\�
WKURXJK�FRYHUW�PRGHV�RI�GLIIHUHQWLDWLRQ��+H�XQGHUVWDQGV��DORQJ�ZLWK�)UDQW]�
)DQRQ��WKDW�³>W@KH�HIIRUWV�RI�WKH�QDWLYH�WR�UHKDELOLWDWH�KLPVHOI�DQG�WR�HVFDSH�
IURP�WKH�FODZV�RI�FRORQLDOLVP�DUH�ORJLFDOO\�LQVFULEHG�IURP�WKH�VDPH�SRLQW�
RI�YLHZ�DV�WKDW�RI�FRORQLDOLVP�´���-R\FH¶V�PHWKRG�RI�PLVDSSURSULDWLRQ�DQG�
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ZLWW\� SDVWLFKH� FDQQRW� WKHUHIRUH� EH� UHDG� DV� D� IXOO\� UHDOL]HG� VFKHPH� RI�
PLPHWLF� VXEYHUVLRQ�� 5DWKHU�� WKURXJK� DQ� H[KDXVWLYH�� HQF\FORSHGLF�
DSSURSULDWLRQ�DQG�FRQVHTXHQW�GHVWUXFWLRQ�RI�(QJOLVK�OLWHUDU\�WHFKQLTXH�V���
-R\FH� REIXVFDWHV� VLPSOLVWLF�� HVVHQWLDOLVW� QRWLRQV� RI� UDFH�� JHQGHU�� DQG�
QDWLRQDOLW\�DQG�LQDXJXUDWHV�D�UHYROXWLRQ�RI�DPELYDOHQFH UDWKHU�WKDQ�RQH�
RI�DVVHUWLYH�QDWLRQDOLVW�LGHRORJ\ WKDW�LV�VHOI�FRQVFLRXV�RI�LWV�LQDELOLW\�WR�
WUDQVFHQG� WKH� GHOLPLWDWLRQV� RI� FRORQLDO� GLVFRXUVH�� 'HVSLWH�� WKHQ�� WKH�
0XOOLJDQ�OLNH� FKDUDFWHULVWLFV� RI� 8O\VVHV�� -R\FH� IRUHVHHV� WKH� WUDSV� DQG�
DSRULDV�WKDW�0XOOLJDQ��E\�QDWXUH��FDQQRW��,W�LV�WKLV�LURQLF�VHOI�DZDUHQHVV�DQG�
DFNQRZOHGJPHQW�RI�WKH�OLPLWDWLRQV�RI�LWV�RZQ�WHFKQLTXH��DV�ZHOO�DV�WKRVH�RI�
GH�FRORQL]DWLRQ� LQ� JHQHUDO�� WKDW� HVWDEOLVKHV� 8O\VVHV� DV� D� XQLTXH� DQG�
LPSRUWDQW�YRLFH�LQ�,ULVK�SRVWFRORQLDO�DQG�QRYHOLVWLF�GLVFRXUVH���

�
�
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�
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� 5REHUW� %HOO�� ³0HUFXULDO� 0DODFKL� DQG� -RFRVHULRXV� -R\FH�´� 0RGHUQ�
/DQJXDJH�4XDUWHUO\����������������

��%HOO������
��5DOSK� 5DGHU�� ³0XOOLJDQ� DQG�0ROO\�� 7KH� %HJLQQLQJ� DQG� WKH� (QG�´� LQ�

-R\FH�LQ�WKH�+LEHUQLDQ�0HWURSROLV��HGV��0RUULV�%HMD�DQG�'DYLG�1RUULV��&ROXPEXV��
2KLR�6WDWH�83�������������

��5DGHU������
��+RPL�%KDEKD��7KH�/RFDWLRQ�RI�&XOWXUH��/RQGRQ��5RXWOHGJH������������
��/HHOD�*KDQGL��3RVWFRORQLDO�7KHRU\��$�&ULWLFDO�,QWURGXFWLRQ��1HZ�<RUN��

&ROXPELD�83�������������
��%KDEKD������
��%KDEKD�����
��'DYLG�/OR\G��³$GXOWHUDWLRQ�DQG�WKH�1DWLRQ�´�$QRPDORXV�6WDWHV��'XUKDP��

'XNH�83������������
���/OR\G�����
���/OR\G�����
���-RVHSK�&DPSEHOO��7KH�+HUR�:LWK�D�7KRXVDQG�)DFHV��1HZ�<RUN��0-)��

����������
���%HOO������
���%KDEKD�����
���-RVHSK�9DOHQWH��³µ1HLWKHU�)LVK�1RU�)OHVK¶��RU�+RZ�µ&\FORSV¶�6WDJHV�WKH�

'RXEOH�%LQG�RI�,ULVK�0DQKRRG�´�LQ�6HPLFRORQLDO�-R\FH��HGV��'HUHN�$WWULGJH�DQG�
0DUMRULH�+RZHV��&DPEULGJH��&DPEULGJH�83�������������

���9DOHQWH������
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���%HOO������
���)UDQW]�)DQRQ��7KH�:UHWFKHG�RI� WKH�(DUWK�� WUDQV��&RQVWDQFH�)DUULQJWRQ�

�1HZ�<RUN��*URYH�3�������������


