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KLV�HVVD\�LV�SDUW�RI�D�ZLGHU�VWXG\�RI�WKH�SRHWLF�IRUPV�LQ�8O\VVHV��1RW���
VXUSULVLQJO\��'DQWH� LV� WKH� ILUVW� LPSRUWDQW� ILJXUH� LQ� WKLV�SHUVSHFWLYH��

RQH�WKDW�JRHV�RQ�WR�FRQVLGHU�WKH�SDUWLFXODU�,WDOLDQ�OHJDF\�DW�ZRUN�LQ�WKH�,ULVK�
QRYHO��6HYHUDO�DVSHFWV�RI�WKH�UHODWLRQVKLS�EHWZHHQ�-R\FH�DQG�'DQWH�KDYH�
EHHQ�KLJKOLJKWHG��&RQFHQWUDWLQJ�RQ�)LQQHJDQV�:DNH��/XFLD�%ROGULQL�KDV�
UHFHQWO\�RIIHUHG�XV�KHU�-R\FH��'DQWH�DQG�WKH�3RHWLFV�RI�/LWHUDU\�5HODWLRQV��
/DQJXDJH� DQG�0HDQLQJ� LQ� ³)LQQHJDQV�:DNH´���7ZR� GHFDGHV� EHIRUH� LQ�
������0DU\�5H\QROGV�KDG�H[SOLFDWHG�YDULRXV�DVSHFWV�RI�WKLV�LQWHUDFWLRQ�LQ�
KHU�-R\FH�DQG�'DQWH��7KH�6KDSLQJ�,PDJLQDWLRQ���DQG�EDFN�LQ�WKH�����¶V�
8PEHUWR� (FR��KDG� LQYHVWLJDWHG� WKH� PHGLHYDO� EDFNJURXQG� LQ� -R\FH� DQG�
HVWDEOLVKHG�WKH�'LYLQH�&RPHG\�DV�RQH�RI� WKH�EDFNERQHV�RI�8O\VVHV��7KH�
IROORZLQJ�VKRUW�FRQWULEXWLRQ�LV�PHDQW�WR�LOOXPLQDWH�WKH�PRGHV�DQG�ZD\V�RI�
WKLV�FURVV�UHDGLQJ�EHWZHHQ�SRHWLF�'DQWH�DQG�WKH�SURVH�RI�-R\FH���
�
���7KH�'DQWHVTXH�LQWUXVLRQ�LQ�³$HROXV´�
�
7KH�VWDUWLQJ�SRLQW�LV�RI�FRXUVH�WKH�³5+<0(6�$1'�5($6216´�VHFWLRQ�LQ�
³$HROXV´��

�
5+<0(6�$1'�5($6216�

�
0RXWK��VRXWK��,V�WKH�PRXWK�VRXWK�VRPHZD\"�2U�WKH�VRXWK�

D� PRXWK"� 0XVW� EH� VRPH�� 6RXWK�� SRXW�� RXW�� VKRXW�� GURXWK��
5K\PHV��WZR�PHQ�GUHVVHG�WKH�VDPH��ORRNLQJ�WKH�VDPH��WZR�E\�
WZR��
�

������������������������������������������OD�WXD�SDFH�
����������������������������������FKH�SDUODU�WL�SLDFH�

��������������PHQWUH�FKH�LO�YHQWR��FRPH�ID��VL�WDFH��
�

+H�VDZ�WKHP�WKUHH�E\�WKUHH��DSSURDFKLQJ�JLUOV��LQ�JUHHQ��
LQ� URVH�� LQ� UXVVHW�� HQWZLQLQJ�� SHU� O¶DHUH� SHUVR�� LQ� PDXYH�� LQ�

7�
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SXUSOH�� TXHOOD� SDFLILFD� RULDILDPPD�� JROG� RI� RULIODPPH�� GL�
ULPLUDU� IH¶�SL��DUGHQWL��%XW�,�ROG�PHQ��SHQLWHQW�� OHDGHQIRRWHG��
XQGHUGDUNQHDWK�WKH�QLJKW��PRXWK�VRXWK��WRPE�ZRPE��
6SHDN�XS�IRU�\RXUVHOI��0U�2
0DGGHQ�%XUNH�VDLG���

�
7KH� VHFWLRQ� VSULQJV� GLUHFWO\� IURP� ,QIHUQR� 9�� DOWKRXJK� LQ� D�

IUDJPHQWDU\�IRUP��
�
1RL�SUHJKHUHPR�OXL�GHOOD�WXD�SDFH��
SRL�F¶KDL�SLHWj�GHO�QRVWUR�PDO�SHUYHUVR��
'L�TXHO�FKH�XGLUH�H�FKH�SDUODU�WL�SLDFH��
QRL�XGLUHPR�H�SDUOHUHPR�D�YXL��
PHQWUH�FKH¶O�YHQWR��FRPH�ID��VL�WDFH���
�
>:H�ZRXOG�SUD\�XQWR�KLP�WR�JLYH�WKHH�SHDFH�����
��6LQFH�WKRX�KDVW�SLW\�RQ�RXU�ZRH�SHUYHUVH���
���2I�ZKDW�LW�SOHDVHV�WKHH�WR�KHDU�DQG�VSHDN�����
��7KDW�ZLOO�ZH�KHDU��DQG�ZH�ZLOO�VSHDN�WR�\RX�����
:KLOH�VLOHQW�LV�WKH�ZLQG��DV�LW�LV�QRZ�@��

�
3RQGHULQJ� RQ� WKLV� WUXQFDWHG� TXRWDWLRQ�� 5H\QROGV� PDLQWDLQV� WKDW� -R\FH�
WUDQVIHUV� WKH� PHWULFDO� HIIHFW� WR� SURVH� DQG� DUJXHV� WKDW� 'DQWH¶V� LQWUXVLRQ�
UHYHDOV�-R\FH¶V�LQWHUHVW�LQ�SURVRG\�DQG�VSHFLILFDOO\�WKH�UK\WKPLFDO�IDFWRU��
³,Q�WKH�QRYHO��RQO\�WKH�ODVW�RI�WKHVH�WKUHH�YHUVHV�LV�TXRWHG�LQ�IXOO��WKXV�WKH�
UHDGHU�LV�PDGH�DZDUH�RI�WKH�FXPXODWLYH�UK\WKP�E\�6WHSKHQ¶V�VLOHQW�UHFDOO�
RI� WKH� FRPSOHWH� SKUDVH� UDWKHU� WKDQ� MXVW� WKH� UK\PH�ZRUG´���7KH� VWULNLQJ�
HOHPHQWV�� KRZHYHU�� DERXW� -R\FH¶V� TXRWDWLRQ� DUH� WKH� RPLVVLRQV�� -R\FH�
UHSHDWHGO\�RPLWV�WKH�YHUE�WR�KHDU��,W��³XGLUH´���ZKLFK�LQ�WKH�,WDOLDQ�WH[W�PD\�
EH�UHDG�LQ�UHODWLRQ�ZLWK�WKH�SUHVHQFH�RI�WZR�YHUEV�GHDOLQJ�ZLWK�WKH�VSKHUH�
RI� YHUEDO� DUWLFXODWLRQ�� ZKHWKHU� SRVLWLYH� RU� QHJDWLYH� �³SDUOHUHPR´ ZH�
VKDOO�WDON��³WDFH´ PDNH�VLOHQFH���7KLV�LV�SDUWLFXODUO\�UHOHYDQW�LQ�D�SLHFH�RI�
SRHWU\�LQ�ZKLFK�WKH�RQO\�HOHPHQW�HQGRZHG�ZLWK�D�YRLFH�LV�WKH�ZLQG��
�
���7KH�ZLQG�DQG�LWV�YRLFHV�
�
7KH� ZLQG� WXUQV� RXW� WR� EH� WKH� FRPPRQ� JURXQG� EHWZHHQ� ³$HROXV´� DQG�
,QIHUQR� 9�� 1RWRULRXVO\�� LQ� ³$HROXV´� WKH� ZLQG� ILQGV� LWV� ILUVW� DQG� PDMRU�
H[SUHVVLRQ�LQ�WKH�QRLVH�RI�VODPPLQJ�GRRUV�RU�ZLQGRZV��RU�SDSHUV�UXVWOLQJ�
LQ�WKH�GUDXJKWV��0RUH�LQWULJXLQJO\��SHUKDSV��WKH�PDQ\�ZLQG\�PRPHQWV�DUH�
FRQQHFWHG�WR�WKH�SURFHVV�RI�LQIODWLRQ�GHIODWLRQ��FRQVLGHUHG�LQ�LWV�UKHWRULFDO�
YHUVLRQ� DV�� IRU� LQVWDQFH�� LQ� WKH� IROORZLQJ� LQWHUMHFWLRQ�� ³(QRXJK� RI� WKH�
LQIODWHG�ZLQGEDJ´��8�������%XW�WKH�ZLQG��VHFRQGO\�� LV�DOVR�OLQNHG�WR�WKH�
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PRUH� EDVLF� DQG� FUXFLDO� SURFHVV� RI� LQVSLUDWLRQ�H[SLUDWLRQ�� ³:DQW� WR� JHW�
VRPH�ZLQG�RII�P\�FKHVW�ILUVW´��8�������UHDGV�RQH�RI�%ORRP¶V�WKRXJKWV��7KH�
ZD\�LQ�DQG�ZD\�RXW�RI�WKH�GUDXJKWV�LV�WKXV�FRUUHVSRQGHG�E\�WKH�ZD\�LQ�DQG�
ZD\�RXW�RI�WKH�EUHDWK�EHLQJ�LQKDOHG�DQG�H[KDOHG��5LFKDUG�(OOPDQQ�DFWXDOO\�
DOOXGHV�WR�WKLV�WZLQ�SUHVHQFH�RI�LQVSLUDWLRQ�H[SLUDWLRQ�LQ�WKH�FKDSWHU��

�
7KH�EUHDWKLQJ�FDQ�EH�IHOW�LQ�SDLUHG�SKUDVHV�DQG�ZRUGV�DV�ZHOO��
VXFK� DV� µ6FLVVRUV� DQG�SDVWH¶�� µ:D\� LQ��:D\�RXW¶�� �� �� ��$OPRVW�
HYHU\WKLQJ� LV� FRXSOHG�� �� �� ��:KHQ� RWKHUV� WU\� WR� ILOO� WKHLU� VDLOV��
%ORRP�DQG�6WHSKHQ�WDNH�WKH�ZLQG�RXW�RI�WKHP���

�
,Q�WKH�OLJKW�RI�WKHVH�FRQVLGHUDWLRQV��WKH�ZLQG�RI�WKH�FKDSWHU�HVWDEOLVKHV�D�
ELQDU\� UK\WKP�RI� LQVSLUDWLRQ�H[SLUDWLRQ�� VLOHQFH�VSHHFK�� D� ELQDU\� SDWWHUQ�
WKDW�UHIOHFWV�SUHFLVHO\�ZKDW�WKH�GRXEOH�PRYHPHQW�SUHVHQW�LQ�WKH�'DQWHVTXH�
OLQHV�DOUHDG\�VXJJHVWV��%XW��PRUH� LPSRUWDQWO\�� WKURXJK�WKH�,QIHUQR� OLQHV��
KRZHYHU� PXWLODWHG�� WKH� ZLQG� DSSHDUV� LQ� LWV� FUXFLDO� IRUP� RI� IODWXV� DQG�
EUHDWK��,Q�RWKHU�ZRUGV��³$HROXV´�LV�QRW�RQO\�D�PDWWHU�RI�VODPPLQJ�GRRUV�
DQG�VXPPHU�GUDXJKWV��EXW�LW�DOVR�GUDZV�DWWHQWLRQ��WKDQNV�WR�'DQWH��WR�WKH�
TXHVWLRQ�RI�YRLFH��RU�IODWXV�YRFLV��
�
���5K\PHV�
�
1RW�VXUSULVLQJO\��WKH�VHFWLRQ�GHGLFDWHG�WR�WKH�IODWXV�YRFLV�LV�LQWURGXFHG�E\�
WKH�ZRUG�³PRXWK´��$Q�DWWHPSW�DW�UHDGLQJ�WKH�TXRWDWLRQ�FOHDUO\�VKRZV�WKDW�
-R\FH�ZDV�SRQGHULQJ�RQ�SKRQHWLF�SUREOHPV��³0RXWK��VRXWK��,V�WKH�PRXWK�
VRXWK�VRPHZD\"´�7KHVH�ZRUGV�FOHDUO\�GR�QRW�PDNH�LPPHGLDWH�VHQVH��EXW�
WKH\� GUDZ� DWWHQWLRQ� WR� VHYHUDO� FUXFLDO� DVSHFWV� RI� SRHWU\�� DOOLWHUDWLRQ��
DQDSKRUD��DQG�ODVW�EXW�QRW�OHDVW��UK\PH��,W�LV�LPSRUWDQW�WR�FRQVLGHU�WKDW�WKH�
PRXWK�PRWLI�LV�UHFXUUHQW�LQ�WKH�FKDSWHU��DOPRVW�DOZD\V�FRQQHFWHG�WR�EUHDWK��
DV�LQ�WKH�IROORZLQJ�H[DPSOHV���

�
7KH�QRLVH�RI�WZR�VKULOO�YRLFHV��D�PRXWKRUJDQ��������8�������
0RXWK�WR�P\�PRXWK��������8������������
+LV�PRXWK�FRQWLQXHG�WR�WZLWFK�XQVSHDNLQJ���������8������
�

7KH�UHGXQGDQF\�RI�WKH�ZRUG�³PRXWK´��LWV�FRQQHFWLRQ�WR�WKH�VHFWLRQ�HQWLWOHG�
³5+<0(6�$1'�5($6216´�DQG�WR�'DQWH¶V�LPSHUIHFW�TXRWDWLRQ��DV�ZHOO�
DV�WKH�SRHWLF�H[SHULPHQW�RQ�UK\PHV��DOO�WKLV�OHDGV�WR�WKH�TXHVWLRQV�RI�YHUVH�
PDNLQJ�DQG�PRUH�VSHFLILFDOO\�UK\PH�PDNLQJ��SDUDGR[LFDOO\��LQ�WKH�PLGGOH�
RI�D�FKDSWHU�GHGLFDWHG�WR�SURVH�ZULWLQJ��SUHVV�ZULWLQJ��LWV�IRUPV�DQG�PRGHV��
WKH�QDWXUH�RI�SRHWLF�H[SHULPHQW�LV�EHLQJ�ERWK�LQWHUURJDWHG�DQG�SUDFWLVHG���
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7KDW�WKH�ZRUG�³PRXWK´�VKRXOG�LQGHHG�EH�FRQQHFWHG�WR�WKH�TXHVWLRQ�
RI� UK\PLQJ� ILQGV� IXUWKHU� FRQILUPDWLRQ� LQ� D� UHWURVSHFWLYH� UHDGLQJ� RI� D�
SDVVDJH�IURP�WKH�WKLUG�FKDSWHU��

�
0RXWK� WR� KHU� NLVV��1R��0XVW� EH� WZR� RI� ¶HP��*OXH� ¶HP�ZHOO��
0RXWK� WR� KHU� PRXWK¶V� NLVV�� +LV� OLSV� OLSSHG� DQG� PRXWKHG�
IOHVKOHVV� OLSV� RI� DLU��PRXWK� WR� KHU�ZRPE��2RPE�� DOOZRPELQJ�
WRPE��+LV�PRXWK�PRXOGHG� LVVXLQJ�EUHDWK��XQVSHHFKHG�� �� �� �� �8�
����
�

7KLV�VKRUW�SDVVDJH�QRWLFHDEO\�GLVSOD\V�DOO�WKH�HOHPHQWV�FRQVLGHUHG�VR�IDU��
WKDW� LV�� EUHDWK�� PRXWK� DQG� UK\PH�� ,W� LV� QR� FRLQFLGHQFH� WKDW� D� VLPLODU�
DVVRFLDWLRQ� EHWZHHQ�PRXWK� DQG� NLVV� VKRXOG� FURS� XS� LQ� ³$HROXV´� LQ� WKH�
IROORZLQJ�VHQWHQFH��³:RXOG�DQ\RQH�ZLVK�KHU�PRXWK�IRU�KHU�NLVV"´��8�������
$� OH[LFDO� H[SODQDWLRQ� LV� QHFHVVDU\� DW� WKLV� SRLQW�� $Q� ,WDOLDQ� UHDGHU� RI�
8O\VVHV�FDQ¶W�KHOS�QRWLFLQJ�WKDW�WKHVH�DSSDUHQWO\�UDQGRP�UK\PLQJ�ZRUGV�
FRQWDLQ� D� UHYHDOLQJ� ELOLQJXDO� SXQ�� 7KH� ZRUG� ³NLVV´� LQ� ,WDOLDQ�� ³EDFLR´��
ZKHQ�DVVRFLDWHG�ZLWK�SRHWU\��LPPHGLDWHO\�UHPLQGV�RQH�RI�³ULPD�EDFLDWD´��D�
IRUP� RI� UK\PH� YHU\� FRPPRQ� LQ� ,WDOLDQ� SRHWU\� WKDW� IROORZV� WKH� DDEE�
SDWWHUQ��$QG�WKLV� LV�QRW� WRR�GDULQJ�DQ�LQWHUSUHWDWLRQ��VLQFH�ZH�NQRZ�WKDW�
-R\FH�ZDV�QRW�GHDI�WR�SXQV��HYHQ��RU�HVSHFLDOO\��LI�WUDQVOLQJXLVWLF��6R�PDQ\�
DOOXVLRQV� WR�NLVVHV�� LQ�D�FRQWH[W�RI�VXFFHVVLYH�UK\PLQJ�ZRUGV�DQG� LQ� WKH�
SUR[LPLW\� RI� 'DQWH¶V� SUHVHQFH�� DOWRJHWKHU� VXJJHVW� D� YHU\� HODERUDWH�
DUWLFXODWLRQ�EHWZHHQ�³ULPD�EDFLDWD´�DQG�³WHU]D�ULPD´��7R�WKRVH�QRW�IDPLOLDU�
ZLWK� ,WDOLDQ� PHGLHYDO� OLWHUDWXUH�� LW� LV� ZRUWK� UHPHPEHULQJ� WKDW� 'DQWH�
HVFKHZV�WKH�³ULPD�EDFLDWD´�LQ�IDYRXU�RI�WKH�³WHU]D�ULPD´��ZKLFK�LV�PXFK�
PRUH� IOH[LEOH� WKDQ� ³ULPD� EDFLDWD´�� DQG� SHUKDSV� HYHQ� PRUH� QDUUDWLYH�
RULHQWHG��

7KH� TXRWHG� ³5+<0(6� $1'� 5($6216´� SDVVDJH�� PRUHRYHU��
SURYLGHV�D�VWULNLQJ�LFRQLF�UHSUHVHQWDWLRQ�RI�WKLV�VZLWFK�IURP�³ULPD�EDFLDWD´�
WR�³WHU]D�ULPD´��%HIRUH�WKH�TXRWDWLRQ�RI�'DQWH��WKH�WH[W�UHDGV��³5K\PHV��
WZR� PHQ� GUHVVHG� WKH� VDPH�� ORRNLQJ� WKH� VDPH�� WZR� E\� WZR´�� $IWHU� WKH�
³3DROR� DQG�)UDQFHVFD´� LQWHUOXGH�� WKH�YLVLRQ�KDV�PRYHG� WR� TXLWH� DQRWKHU�
LPDJH�� ³+H� VDZ� WKHP� WKUHH� E\� WKUHH� DSSURDFKLQJ� JLUOV´�� 7KH� WHQVLRQ�
EHWZHHQ�ELQDU\�UK\WKP�DQG�LWV�WHUQDU\�DOWHUQDWLYH�LV�WKXV�YLVXDOLVHG�LQ�WKH�
IRUPHU�ZDONLQJ�FKDUDFWHUV��7KHUH�LV�D�PRYHPHQW�KHUH�IURP�WKH�VWDWLF�DQG�
HYHQ� SKRWRJUDSKLF� LPDJH� RI� WKH� WZR� PHQ�� ZKRVH� PRWLRQOHVVQHVV� LV�
HPSKDVL]HG� E\� WKHLU� LGHQWLW\�� WR� WKH� PXFK� PRUH� G\QDPLF� DQG� HYHQ�
PRYLH�OLNH� DSSDULWLRQ� RI� WKH� ZDONLQJ� JLUOV�� +DYLQJ� WKXV� DFKLHYHG� KLV�
WUDQVLWLRQ� IURP� WKH� FORVHG� SDWWHUQV� RI� ³ULPD� EDFLDWD´� WR� WKH� IUHHGRP� RI�



6$5$�68//$0�

���

³WHU]D� ULPD´�� -R\FH�DW� WKH�VDPH� WLPH� LQWURGXFHV� WKH� WKLUG�HOHPHQW�RI�KLV�
PHGLWDWLRQ�RQ�SRHWLF�FUDIWPDQVKLS��QDPHO\�³SDFH´��
�
���3DFH�
�
7KH� IDFWRU� RI� SDFH� LV� WKXV� LQFRUSRUDWHG�� WKURXJK� WKH� VWHSV� RI� WKH�
DSSURDFKLQJ�JLUOV��LQ�WKH�SRHWLFDO�FRQWH[W�RXWOLQHG�LQ�³3URWHXV´��DQG�WDNHQ�
XS�DJDLQ�H[SOLFLWO\�LQ�³$HROXV´��&RQQHFWHG�DV�LW�LV�ZLWK�WKH�SRHWLF�IRRW�DQG�
ZLWK�UK\WKP��SDFH�LV�D�IXQGDPHQWDO�HOHPHQW�RI�SURVRG\��$�FRQILUPDWLRQ�RI�
WKH�VWUXFWXUDO�IXQFWLRQ�RI�UK\WKP�FRPHV�IURP�-R\FH¶V�³3DULV�1RWHERRN´��
³5K\WKP�VHHPV�WR�EH�WKH�ILUVW�RU�IRUPDO�UHODWLRQ�RI�SDUW�WR�SDUW�LQ�DQ\�ZKROH�
RU�RI�D�ZKROH�WR�LWV�SDUW�RU�SDUWV��������3DUWV�FRQVWLWXWH�D�ZKROH�DV�IDU�DV�WKH\�
KDYH�D�FRPPRQ�HQG´��&:�������5H\QROGV�DOVR�KLJKOLJKWV�WKH�UK\WKPLFDO�
IDFWRU� LQ� -R\FH¶V� SURVH�� HYLGHQW� LQ� WKH� ZULWHU¶V� LQWHUHVW� LQ� FDGHQFH��
$GGUHVVLQJ�WKH�VDPH�,QIHUQR�9�YHUVHV�TXRWHG�DERYH��VKH�ZULWHV��
�

,Q�WKH�QRYHO��RQO\�WKH�ODVW�RI�WKHVH�WKUHH�YHUVHV�LV�TXRWHG�LQ�IXOO��
WKXV� WKH� UHDGHU� LV� PDGH� DZDUH� RI� WKH� FXPXODWLYH� UK\WKP� E\�
6WHSKHQ¶V�VLOHQW�UHFDOO�RI�WKH�FRPSOHWH�SKUDVH�UDWKHU�WKDQ�MXVW�WKH�
UK\PH� ZRUG�� 7KH� PDQQHU� RI� UHFDOO� VXJJHVWV� DQ� LQWHUHVW� LQ�
'DQWH¶V�XVH�RI�WHU]D�ULPD�LQ�WKH�FRQWURO�DQG�RUGHULQJ�RI�FDGHQFH��
ZKLFK�LV�D�QRWDEOH�IHDWXUH�RI�,QIHUQR�9��������-R\FH�������WUDQVIHUUHG�
WKLV�PHWULFDO�HIIHFW� WR�SURVH��XVLQJ�UHSHWLWLYH�VRXQG�SDWWHUQV�WR�
SHUIRUP�WKH�IXQFWLRQ�RI�UK\PH�LQ�SODFLQJ�DQG�LQWHUZHDYLQJ�WKH�
VWUHVVHV���

�
7KH�VFKRODU�DOVR�PHQWLRQV�D�FRQYHUVDWLRQ�EHWZHHQ�-R\FH�DQG�0HUFDQWRQ�LQ�
ZKLFK� UK\WKP� LV� LQGLFDWHG� DV� D� VXSSRUW� LQ� GHVFULSWLYH� SDVVDJHV�� -R\FH�
DFWXDOO\�VSHDNV�RI�³WUDQVSRVLWLRQ�IURP�VLJKW�WR�VRXQG´���DQG�FRQFOXGHV�E\�
VD\LQJ�WKDW��DIWHU�DOO��³LQWHULRU�PRQRORJXH�LV�MXVW�WKDW´����WKDW�LV��RQFH�PRUH��
UK\WKP�� 7KH� PDQ\� PRYLQJ� VWHSV� RI�8O\VVHV�� WKH� HQGOHVV� VWUROOLQJ� DQG�
ZDONLQJ�DQG�UDPEOLQJ��DUH�WKXV�GLVFRYHUHG�WR�KDYH�D�FORVH�FRQQHFWLRQ�WR�
WKH� UK\WKP�RI� WKH�QRYHO� LWVHOI��ZKLFK� LV� WKXV�HVWDEOLVKHG�DV�D�SHUPDQHQW�
HOHPHQW�RI�WKH�WH[WXDO�IDEULF��7KH�PHQWLRQ�RI�UK\WKP�LV�IXUWKHU�UHLQIRUFHG�
E\� WKH� DOO� WRR� IUHTXHQW� DOOXVLRQV� WR� IHHW� DQG� VKRHV�� LQ� WKH�PXOWL�OD\HUHG�
OLQJXLVWLF�UHDOLW\�RI�8O\VVHV��IHHW�DUH�WKHUHIRUH�PDGH�IRU�ZDONLQJ��EXW�WKH\�
DOVR�PHDVXUH�WKH�SDFH�RI�YHUEDO�H[SUHVVLRQ��RI�HORFXWLRQ��DQG�LQ�WKHLU�ZDNH�
D�VWURQJ�SRHWLF�SULQFLSOH�WDNHV�URRW�LQ�WKH�SURVH�ZRUN��,W�PD\�HYHQ�QRW�EH�
WRR�IDU�IHWFKHG�WR�GLVWLQJXLVK�LQ�WKH�ILOLJUHH�RI�WKH�IRRW�DQG�PRXWK�GLVHDVH�
VR�VWXEERUQO\�GHQRXQFHG�E\�'HDV\� LQ�³1HVWRU´� �8��������DQ�HPEHGGHG�
DOOXVLRQ�WR�WKH�TXHVWLRQ�RI�SRHWU\��ZKHUH�PRXWK�UHPLQGV�XV�RI�LQVSLUDWLRQ��
DQG�IRRW�LV�RQFH�DJDLQ�FRQQHFWHG�WR�SDFH�DQG�UK\WKP��
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�
���/HDGHQ�YRLFHV�
�
&OHDUO\�� VXFK� UHILQHPHQWV� DQG� VXVWDLQHG� DWWHQWLRQV� WR� WKH� RUDOLWLHV� RI�
SRHWU\�� EUHDWK� DQG� UK\WKP� DUH� QR� VPDOO� SDUDGR[� LQ� D� FKDSWHU� PRVWO\�
GHGLFDWHG�WR�SULQW�DQG�WR�WKH�WHFKQLFDOLWLHV�RI�SULQWLQJ��DQG�IXOO�RI�SULQWHG�
DQG�SULQWLQJ�FKDUDFWHUV��WKH�RQHV�RQ�WKH�QHZVSDSHU�SDJHV�RQ�RQH�KDQG��DQG�
WKH�OHDGHQ�W\SHV�RI�W\SRJUDSKLF�OHWWHUV�RQ�WKH�RWKHU����2QH�FDQ�RQO\�WKLQN�
WKDW�'DQWH¶V�SUHVHQFH�LQ�D�GHOLEHUDWHO\�PRGHUQLVW�FKDSWHU�GHGLFDWHG�WR�SULQW�
PD\�ZHOO�EH�DQ�LQYLWDWLRQ�WR�UHIOHFW�RQ�WKH�WHQVLRQV�EHWZHHQ�WKH�ODQJXDJH�RI�
WKH�YRLFH�DQG�WKH�ODQJXDJH�RI�WKH�SDJH��3HUKDSV�WKH�VWUDQJH�DGMHFWLYH�WKDW�
DSSHDUV� QHDU� WKH� HQG� RI� ³5+<0(6�$1'�5($6216´�� ³OHDGHQIRRWHG´��
SRLQWV�SUHFLVHO\�DW�WKLV�WHQVLRQ�DV�WKH�ORFXV�RI�WH[WXDO�SURGXFWLYLW\��,Q�WKH�
FRPSRXQG� ³OHDGHQIRRWHG´�� OHDGHQ� DUH� REYLRXVO\� WKH� W\SRJUDSKLFDO�
FKDUDFWHUV��DV�WR�WKH�IHHW��WKHLU�SRHWLF�UHOHYDQFH�LV�QRZ�KRSHIXOO\�REYLRXV��
7KH� ILQDO� XWWHUDQFH� RI� WKH� VHFWLRQ� UXQV�� ³PRXWK� VRXWK�� WRPE� ZRPE´��
7KURXJK�WKH�DGMHFWLYH�³OHDGHQIRRWHG´�-R\FH�FRPSDFWV�KLV�LQYHVWLJDWLRQ�RI�
UK\WKPLFDO� ODQJXDJH� DQG�RUDOLWLHV�ZLWK� WKH� SDUDOOHO� DWWHQWLRQ� WR� WKH� YHU\�
FRQWHPSRUDU\�ZRUOG�RI�W\SRJUDSK\�DQG�LQGXVWULDO�SULQWLQJ��,W�LV�SUREDEO\�
QRW�FRLQFLGHQWDO�WKDW��LQ�WKH�UK\PHG�XWWHUDQFHV�PHQWLRQHG�DERYH��WKH�OHWWHU�
³2´� VKRXOG� EH� VR� UHOHYDQW�� SUHVXPDEO\� D� ZD\� WR� IRFXV� WKH� UHDGHU¶V�
DWWHQWLRQ� RQ� WKH� GRXEOH� YDOXH� RI� WKH� ³2´�� H[FOXVLYHO\� RUDO� LQ� WKH�
H[FODPDWLRQ�³2�´�DQG�LQWHQVHO\�YLVXDO�LQ�LWV�PDQ\�RFFXUUHQFHV�DV�D�FLUFOH�
RQ�WKH�SDJH��
�
���7KH�&RQYHUVDWLRQ�RQ�'DQWH�EHWZHHQ�-R\FH�DQG�0DQGHO¶VWDP�
�
7KH� UHDVRQV�RI� UK\PH� LQ�³$HROXV´�HVWDEOLVK�SRHWU\�QRW�RQO\�DV� D� WKHPH�
FRQVWDQWO\�WRXFKHG�XSRQ�E\�WKH�QRYHO��EXW�DOVR�DV�D�PRGH�RI�ZULWLQJ�SURVH��
,Q� KLV� LQWLPDF\� ZLWK� 'DQWH�� -R\FH� SURYHV� D� FORVH� FRPSDQLRQ� WR� DQ�
LPSRUWDQW�SRHW�DQG�IHOORZ�UHDGHU�RI�'DQWH��2VVLS�0DQGHO¶VWDP��DXWKRU�RI�
WKH�IDVFLQDWLQJ�&RQYHUVDWLRQ�RQ�'DQWH��ZULWWHQ�LQ������EXW�SXEOLVKHG�RQO\�
LQ�������EHFDXVH�RI�WKH�SRHW¶V�KRVWLOLW\�WR�WKH�6RYLHW�UHJLPH���

([LOH� LV� LQGHHG� D� FRPPRQ� ELRJUDSKLFDO� GHVWLQ\� IRU� 'DQWH��
0DQGHO¶VWDP� DQG� -R\FH�� ZKLFK� DFFRXQWV� IRU� WKH� GHHS� LQWHUHVW� ERWK� WKH�
5XVVLDQ�SRHW�DQG�WKH�,ULVK�QRYHOLVW�VKRZHG�IRU�WKH�PHGLHYDO�7XVFDQ�ZULWHU��
:KDW��KRZHYHU��FRQVWLWXWHV�WKH�PRVW�VWULNLQJ�UHVHPEODQFH�EHWZHHQ�WKHVH�
WZR�DXWKRUV��ZKR�ZHUH�QHYHU�DEOH�WR�PHHW�QRU�WR�UHDG�HDFK�RWKHU¶V�ZRUN��LV�
WKHLU�SDVVLRQ�IRU� ODQJXDJH��DQG� LQ�SDUWLFXODU� IRU� WKH� ,WDOLDQ� WRQJXH��%RWK�
0DQGHO¶VWDP�DQG�-R\FH�DFTXLUHG�D�JUHDW�SDUW�RI�WKHLU�NQRZOHGJH�RI�,WDOLDQ�
E\�UHDGLQJ�'DQWH�LQ�WKH�RULJLQDO����7KH�FDGHQFHV�RI�WKH�,WDOLDQ¶V�YHUVH�WKXV�
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PHUJH� LQWR�0DQGHO¶VWDP¶V� DQG� -R\FH¶V� ODQJXDJH�� UHVSHFWLYHO\� LQ� SRHWU\�
DQG�SURVH���

7KH�WZR�ZULWHUV¶�UHDGLQJV�RI�'DQWH�VKRZ�DW�OHDVW�WKUHH�PDLQ�SRLQWV�
RI�VWULNLQJ�UHVHPEODQFH��)LUVW�RI�DOO��WKH�LPSRUWDQFH�DWWULEXWHG�WR�ZDONLQJ�
DQG� LWV� UK\WKPV�� DW� WKH� EHJLQQLQJ� RI� WKH� &RQYHUVDWLRQ� 0DQGHO¶VWDP�
ZRQGHUV� ³KRZ� PDQ\� OHDWKHU� VROHV�� KRZ� PDQ\� SDLUV� RI� VDQGDOV�� 'DQWH�
FRQVXPHG�GXULQJ�KLV�SRHWLF� DFWLYLW\��EHDWLQJ� WKH�RYLQH�SDWKV�RI� ,WDO\´����
7KLV�FRQVLGHUDWLRQ� LV� IROORZHG�E\�D�VWDWHPHQW�ZKLFK�UHVRQDWHV�VWUDQJHO\�
ZLWK�-R\FH¶V�XVHV�RI�WKH�'LYLQH�&RPHG\�LQ�³$HROXV´��

�
,QIHUQR� DQG� HYHQ�PRUH�3XUJDWRULR� FHOHEUDWH� KXPDQ� ZDONLQJ��
PHDVXUH�DQG�SDFH��WKH�IRRW�DQG�LWV�VKDSH��������7R�'DQWH�WKH�VWHS��
FRQMRLQW�ZLWK�EUHDWK�DQG� VDWXUDWHG�ZLWK� WKRXJKW�� LV� D�SURVRGLF�
FULWHULRQ��7KH�PHWULF�IRRW�LV�LQVSLUDWLRQ��DQG�SDFH�LV�H[SLUDWLRQ����

�
7R�0DQGHO¶VWDP�DV� WR�-R\FH�� VWHSV�DUH� WKH�ZDONLQJ�H[SUHVVLRQ�RI�SRHWLF�
RUDOLW\�DQG�OHDG�GLUHFWO\�WR�WKH�UHDVRQV�RI�UK\WKP�DQG�UK\PH��D�VWULNLQJO\�
DSW� TXDOLW\� IRU� WZR� ZULWHUV� ZKRVH� OLYHV� ZHUH� GHWHUPLQHG� E\� HQGOHVV�
PRYLQJ�� PRUH� RU� OHVV� ZLOOLQJO\�� WKURXJK� (DVWHUQ� DQG� :HVWHUQ� (XURSH��
UHVSHFWLYHO\��

7KH� VHFRQG� FRPPRQ� HOHPHQW� LQ� 0DQGHO¶VWDP¶V� DQG� -R\FH¶V�
UHDGLQJV�FRQFHUQV� WKH� UHODWLRQVKLS�EHWZHHQ�PDVWHU�DQG�GLVFLSOH�� VHHQ�E\�
WKH�5XVVLDQ�SRHW�DV�GHSHQGLQJ�DJDLQ�RQ�ZDONLQJ�DQG�LWV�SDFH��

�
&XOWXUH�LV�D�VFKRRO�RI�YHU\�UDSLG�DVVRFLDWLRQV��<RX�DUH�DEOH�WR�
FDWFK� LQ� D� IODVK�� \RX� DUH� UHDG\� WR� UHFHLYH� DOOXVLRQV�� KHUH¶V�
'DQWH¶V�IDYRXULWH�SUDLVH��)URP�WKH�'DQWHVTXH�SRLQW�RI�YLHZ�WKH�
PDVWHU�LV�\RXQJHU�WKDQ�WKH�GLVFLSOH�EHFDXVH�³KH�UXQV�IDVWHU´��������
$�TXRWDWLRQ�LV�QRW�DQ�H[WUDFW��$�TXRWDWLRQ�LV�D�FLFDGD��,WV�PDLQ�
IHDWXUH�LV�QHYHU�WR�UHPDLQ�VLOHQW��2QFH�LW�KDV�JUDVSHG�WKH�DLU��LW�
ZLOO�QR�PRUH�OHW�LW�JR��(UXGLWLRQ�LV�IDU�IURP�FRLQFLGLQJ�ZLWK�WKH�
UHPLQGLQJ� NH\ERDUG�ZKLFK�PDNHV� XS� WKH� VXEVWDQFH� FXOWXUH� LV�
PDGH�RI����

�
7KH� UHODWLRQVKLS� EHWZHHQ� 6WHSKHQ� DQG�%ORRP� FDQ� EH� HDVLO\� UHDG� DORQJ�
WKHVH�OLQHV��WKH�WZR�FDQ�EH�FRQVLGHUHG�DV�PDVWHU�DQG�GLVFLSOH�DW�WKH�VDPH�
WLPH��DFFRUGLQJ�WR�WKH�FRQWH[W��$V�IDU�DV�SRHWU\�LV�FRQFHUQHG��6WHSKHQ�LV�WKH�
PDVWHU�EHFDXVH�KH�LV�IDVWHU�WKDQ�WKH�ODWWHU�LQ�HGLWLQJ�JOLPSVHV�RI�FXOWXUH�WKDW�
FDQ�KHOS�KLP�LQ�KLV�VHDUFK�IRU�D�SRHWLF�LGHQWLW\�DQG�IRU�D�ODQJXDJH�VXLWLQJ�
KLV�DHVWKHWLF�SXUSRVHV��

0XFK�PRUH�LQGHHG�WKDQ�WKH�RWKHU�UHDGHUV�RI�'DQWH�LQ�WKH�����¶V�
DQG� ��¶V�� QDPHO\� 7�6�� (OLRW� DQG� (]UD� 3RXQG�� -R\FH� DQG� 0DQGHO¶VWDP�
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FHOHEUDWH�WKH�PDWHULDOLW\�RI�'DQWH¶V�SRHWLF�ODQJXDJH��KLV�UHODWLRQ�ZLWK�WKH�
ERG\�DQG�PRYHPHQW��DQG�WKH\�SURPRWH�D�FRQFHSWLRQ�RI�SRHWU\�DV�GLUHFWO\�
VSULQJLQJ�ILUVW�IURP�WKH�PRVW�HOHPHQWDU\�IRUP�RI�OLIH��WKDW�LV�EUHDWK��DQG�
VHFRQG�IURP�WKH�PRVW�HOHPHQWDU\�IRUP�RI�PRYHPHQW��ZDONLQJ���

/DVW�EXW�QRW� OHDVW��'DQWH� WXUQV�RXW� WR�EH� IRU�ERWK�ZULWHUV� WKH� ILUVW�
JUHDW�DUWLILFHU�RI�V\QDHVWKHVLD��0DQGHO¶VWDP�KDV�QR�GRXEW�DERXW�'DQWH¶V�
SUHPLQHQFH� LQ� WKLV� UHJDUG� DV� ZHOO�� ³:HOO� EHIRUH� 5LPEDXG¶V� FRORXU�
DOSKDEHW�� 'DQWH� KDV� LQGLVVROXEO\� OLQNHG� FKURPDWLVP� ZLWK� WKH� SKRQHWLF�
IXOOQHVV� RI� DUWLFXODWHG� GLVFRXUVH´����5LPEDXG� ZLWK� KLV� 9R\HOOHV�� DQG� LQ�
JHQHUDO� WKH� V\QDHVWKHWLF� VHQVLELOLW\�RI� V\PEROLVP��DUH�FUXFLDO� LQ� -R\FH¶V�
UHODWLRQ� ZLWK� SRHWLF� ODQJXDJH� DQG� KDYH� ODVWLQJ� DQG� GHHSO\� URRWHG�
FRQVHTXHQFHV�RQ�WKH�SURVH�RI�8O\VVHV��D�QRYHO�LQ�FRQVWDQW�GLDORJXH�ZLWK�
SRHWU\� LQ�JHQHUDO�DQG�'DQWH� LQ�SDUWLFXODU�� ,Q� WKH�'DQWHVTXH�TXRWDWLRQ� LQ�
³$HROXV´��FRORXUHG�LPDJHV�DUH�FHQWUDO�WR�FRQYH\�WKH�PHWDWH[WXDO�GLVFRXUVH�
RQ� UK\PH��7KH� WKUHH�JLUOV� DUH�GUHVVHG� LQ�FRORXUV ³LQ�JUHHQ�� LQ� URVH�� LQ�
UXVVHW��SHU�O¶DHUH�SHUVR�LQ�PDXYH��LQ�SXUSOH´ DV�RSSRVHG�WR�WKH�GDUNQHVV�
RI�WKH�³OHDGHQIRRWHG´�FKDUDFWHU�³XQGHUGDUNQHDWK�WKH�QLJKW´��

,Q�³/HVWU\JRQLDQV´�%ORRP�GZHOOV�DJDLQ�RQ�WKH�VXEMHFW�RI�UK\PH�DQG�
DFWXDOO\�FDVWV�KLPVHOI�LQ�WKH�SDUW�RI�WKH�SRHW�ZKHQ�WKH�IOLJKW�RI�WZR�JXOOV�
LQVSLUHV�LQ�KLP�WKH�IROORZLQJ�UK\PLQJ�OLQHV���
�

7KH�KXQJU\�IDPLVKHG�JXOO��
)O\�RYHU�WKH�ZDWHU�GXOO���

�
7KDW� LV� KRZ�SRHWV�ZULWH�� 7KH� VLPLODU� VRXQGV��%XW� WKHQ�

6KDNHVSHDUH�KDV�QR�UK\PHV��EODQN�YHUVH��7KH�IORZ�RI�ODQJXDJH�
LW�LV���8����������

�
$�FRQILUPDWLRQ��ZHUH�LW�QHHGHG��WKDW�SRHWU\�LV�LQGHHG�WKH�VWXII�RI�8O\VVHV���

�
�
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1RWHV�
�
�������������������������������������������������

� �/XFLD� %ROGULQL�� -R\FH�� 'DQWH� DQG� WKH� 3RHWLFV� RI� /LWHUDU\� 5HODWLRQV��
/DQJXDJH� DQG� 0HDQLQJ� LQ� ³)LQQHJDQV� :DNH´� �&DPEULGJH�� &DPEULGJH� 83��
�������

��0DU\�5H\QROGV��-R\FH�DQG�'DQWH�7KH�6KDSLQJ�,PDJLQDWLRQ��3ULQFHWRQ��
3ULQFHWRQ�83����������

��8PEHUWR�(FR��7KH�0LGGOH�$JHV�RI�-DPHV�-R\FH��7XOVD��7XOVD�83��������
DQG�7DONLQJ�RI�-R\FH��'XEOLQ��8QLYHUVLW\�&ROOHJH�'XEOLQ���������

��-DPHV�-R\FH��8O\VVHV� ������HGLWLRQ���HG��-HUL� -RKQVRQ��2[IRUG��2[IRUG�
83�������������KHQFHIRUWK�FLWHG�SDUHQWKHWLFDOO\�LQ�WKH�WH[W��

��'DQWH�$OLJKLHUL��/D�'LYLQD�&RPPHGLD��,QIHUQR��HG��1DWDOLQR�6DSHJQR����
YROV���)LUHQ]H��/D�1XRYD�,WDOLD������������OO���������

� 'DQWH� $OLJKLHUL�� 7KH� 'LYLQH� &RPHG\�� WUDQV�� +HQU\� :DGVZRUWK�
/RQJIHOORZ�� LQ� 7KH� :RUNV� RI� +HQU\� :DGVZRUWK� /RQJIHOORZ�� YRO�� ��� �%RVWRQ��
+RXJWKRQ�0LIIOLQ������������

��5H\QROGV�����
��5LFKDUG�(OOPDQQ��8O\VVHV�RQ�WKH�/LIIH\��/RQGRQ��)DEHU������������
��5H\QROGV�����
���-DPHV� 0HUFDQWRQ�� ³7KH� +RXUV� RI� -DPHV� -R\FH´�� .HQ\RQ� 5HYLHZ� ���

������������
���0HUFDQWRQ������
���,Q�WKLV�UHJDUG��VHH�*LRYDQQL�&LDQFL��³7\SRJUDSK\�8QGHUUDWHG��$�1RWH�RQ�

µ$HROXV¶´��LQ�$VVHVVLQJ�WKH������³8O\VVHV´��HGV��&��*HRUJH�6DQGXOHVFX�DQG�&OLYH�
+DUW��*HUUDUGV�&URVV��&ROLQ�6P\WKH���������������

���-R\FH�LV�TXRWHG�DV�VD\LQJ�³,�OHDUQHG�P\�,WDOLDQ�IURP�'DQWH�DQG�'LQR´�
�--,,� ������ 6HH� $OHVVDQGUR� )UDQFLQL� %UXQL�� -R\FH� LQWLPR� VSRJOLDWR� LQ� SLD]]D��
XQ
LQGLDYRODWD� FDULFDWXUD� GHOOR� VFULWWRUH� LUODQGHVH�� GHWWD�� VRWWR� JOL� DXVSLFL�
GHOO
$VVRFLD]LRQH� GHOOD� VWDPSD� GHOOD� 9HQH]LD� *LXOLD�� QHOOD� VDOD� GHOOD� 6RFLHWD�
ILODUPRQLFR�GUDPPDWLFD�� OD� VHUD� GHO� ��� IHEEUDLR� ����� �7ULHVWH�� /D� HGLWRULDOH�
OLEUDULD����������

���2VVLS�0DQGHO¶VWDP��&RQYHUVD]LRQH� VX�'DQWH� �*HQRYD�� ,O�0HODQJROR��
����������P\�WUDQVODWLRQ���

���0DQGHO¶VWDP�����P\�WUDQVODWLRQ��
���0DQGHO¶VWDP�����P\�WUDQVODWLRQ��
���0DQGHO¶VWDP������P\�WUDQVODWLRQ��


